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PRESS  OF  S.  B.  PINCKNEY,  43  PARK  PLACE,  N.  Y 


When  the  tax  laws  ot  this  State  were  passed,  railroad 
corporations  were  unknown  to  us.  No  such  institutions 
then  existed  in  the  State,  and  the  laws  respecting  the 
taxation  of  real  and  personal  estates  reach  them  only,  and 
(]uite  awkwardly,  through  the  laws  respecting  corporations 
generally. — Remarks  of  Judge  Hunt  of  the  Court  of  Ap- 
peals (48  N.  Y.  R.,  78.) 


The  most  vital  issue  in  the  United  States  to-day  is, 
whether  the  State  shall  he  ruled  by  the  people,  or  ruined 
b}’  the  corporations. — -New  } hrk  Evening  hxpress. 
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By  JAMES  H.  COLEMAN, 
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Woe  to  them  that  make  wicked  laws  —Isaias^  Chap. 


CORPORATIONS  EVADIN&  TAXATION. 


HOW  THE  PEOPLE  OF  NEW  YOKE  AEE  KOBBED  BY  GKEAT  COEPOIiATIONS. 


SIX  HORSE  RAILROADS  TAXING  THE  PUBLIC  TO  PAY  EIGHT  PER  CENT.  ON 

O'S'ER  TWEN'J  Y-THREE  MILLION  DOLLARS. 


JOHN  WHEELER  & CO.  BEQUIRE  THEM  TO  PAY  TAXES  ON  $4,141,209 ! 


HOW  THE  TRACKS  OF  THF.  CI'IY  RAILWAYS  SHOULD  BE  VALUED  FOR  lUS 

PURPOSES  OF  TAXATION. 


THE  POWER  OF  THE  LEGISLATURE  TO  REGULATE  FREIGHT  AND 

TELEGRAPH  RATES. 


OUR  LEGI8L.^'ITJRE  FILLED  WITH  THE  ATTORNEYS  OF  THE  GREAT  CORPORATIOXa 


EXAMPLES  OF  THE  GREED  OF  THE  RAILROADS. 


{ Correspondence  of  the  Neio  York  Daily  Graphic.) 

Albany,  December  23,  1878. — For  a month  preceding  the  meeting 
of  the  Legislature  there  is  always  a good  deal  of  fluttering  at  the 
State  capital,  and  this  year  it  is  more  marked  than  usual.  The  Speaker- 
ship is,  of  course,  the  great  bone  of  contention  and  even  in  ordinary  times 
it  is  a prize  worth  contending  for.  In  the  next  few  years  it  will  be 
more  eagerly  coveted  than  ever,  not  so  much  for  the  personal  advant- 
ages it  will  bring  to  the  Speaker  as  a means  in  the  hands  of  tlie  peo- 
ple to  important  economic  ends.  It  is  well  known  that,  in  the  past,  it 
has  been  a powerful  engine  in  the  hands  of  the  corporations.  By  the 
election  of  a friendly  Speaker  a great  monopoly,  like  the  Xew^  York 
Central  and  Hudson  Kiver  Railroad,  gains  an  incalcuable  advantage. 
Not  only  the  Railroad  Committee  of  the  Assembly,  but  every  commit- 
tee which  can  in  any  way  influence  or  concern  the  interests  of  the  road 
are  constituted  as  Vanderbilt  dictates,  and  as  his  company  generally 
manages  to  send  a large  number  of  its  hired  attorneys  to  the  Legis- 
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tatiire,  these  get  the  important  places  under  Tanderbilt’s  dictation. 
This  was  never  more  painfull}'  true  than  last  year,  but  fortunately  for 
the  public  interests,  it  was  so  patent  that  from  every  part  of  the  State 
there  is  coming  up  a cry  against  this  class  of  political  vassals  who  vote 
away  the  people’s  rights  at  the  bidding  of  their  masters. 

A I’AMPHleteek’s  opinion. 

During  the  last  session  of  the  Legislature  there  was  circulated 
among  the  country  members  a pamphlet  on  “ Taxation  and  Corjiora- 
tions,”  said  to  be  from  the  pen  of  a well-known  New  York  lawyer.  In 
this  ptmphlet  the  political  vassahige  of  these  hired  attorneys  was 
quaint:  y,  but  aptly  put.  Eef erring  to  the  legned  of  the  swineherd  on 
whose  collar  was  engraved  “ Gurth,  the  son  of  Boewulph,  is  the  bom 
thrall  of  Cedric  of  Kotherwood,”  the  pampleteer  observes: 

“Th:  3 political  thraldom  is  repeated  in  our  da}',  with  the  dis^-ace  of 
self-inl  erest,  resulting  in  violated  oaths,  in  the  personal,  professional 
and  ]»olitical  enslavement  of  our  law-makers— all  caused  by 
a greed  for  corporate  gold.  Putting  aside  the  titles  which  are 
mere  i lasks  to  cover  the  truth,  there  are  legislators  who  in  moral  fact 
wear  t leir  visible  collars  stamped  with  the  names  of  their  masters, 

after  t le  following  fashion:  is  the  official  thrall  of  the  Equitable 

Life  Assurance  Society;  is  the  official  thrall  of  the  New  York  Cen- 
tral ai  d Hudson  Kiver  Eailroad  Cumpan} ; is  the  official  thrall  of 

the  Lfke  Shore  Eailroad  Company:  is  the  official  thrall  of  the 

Hudsc  n and  Delaware  Canal  Company;  and is  the  official  thrall 

of  the  J^ew  Y^ork  Life  Insurance  Company.  This  thing  of  doubtful  gen- 
der, biown  as  the  Erie  Eeceivership,  also  has  its  thralls  in  our  legis- 
lative halls,  who  w’ear  the  dog  collar  inscribed:  “ I am  the  thrall  of 
Hugh  J.  Jewett,”  and  side  by  side  with  these  slaves  we  find  the 
thralls  of  numerous  corporations  who  have  interests  to  protect.” 

"Wh  3rever  we  look  we  cannot  fail  to  observe  how  true  this  is.  The 
great  jorporations  have  their  attorneys  in  the  Legislature,  in  Congress 
and  cn  the  Bench.  The  history  of  the  last  few  years  is  full  of  the 
wrong  3 perpetrated  by  these  hired  servants.  In  the  Legislature,  and  in 
Congi  ess  they  vote  away  valuable  franchises  to  their  employers  for 
nothh  g, — vote  subsidies,  knowing  that  only  their  masters  will  reap  the 
a'^van  tages, — even  vote  away  the  streets  of  a great  city.  On  the  Bench 
men  c f the  same  class  sit  in  judgment  to  confirm  their  grants.  Close- 
tv  ass  Dciated  with  these  men  are  the  political  lawyers  and  law  firms 
whicl  have  come  into  being  as  a part  of  the  a]>pendages  of  the  great 
corpo  rations — or  the  thralls  of  the  New  York  Central,  the  Erie,  and 
the  Y’estern  Union,  and  the  Hudson  and  Delaware  Canal  Company^ 
and  t ie  Equitable,  Mutual  and  Globe  Insurance  Companies.  Since 
the  r(al  character  of  these  lawyers,  judges  and  legislators  has  come  to 
be  un  ierstood  a great  change  has  taken  place,  among  the  people,  in  re- 
gard o their  trasted  leaders.  In  nearly  every  community  has  the  in- 
tlueineof  these  leaders  been  against  the  tru"  interests  of  the  peo- 
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pie.  By  way  of  illustration,  I can  cite  no  more  marked  instance  than 
that  of  Senator  Henry  C.  Murphy,  the  attorney  or  President  of  the 
Brooklyn  Bridge  Company,  who  lobbied  to  compel  New  York  City  to 
pay  one-half  the  cost  of  a structure  which  she  not  only  does  not  want 
but  which  is  a positive  injury  to  her.  Comptroller  Kelly  cannot  be 
too  hi"hlv  commended  for  resisting  tliis  monstrous  wrong,  and  his  ex- 
ample  will  give  courage  to  the  people  in  every  part  of  the  State  to  re- 
sist similar  outrages,  by  whomsoever  inflicted. 


WHOLESALE  OOKRUPTION. 

If  I had  time  I might  give  instances,  in  every  part  of  the  State,  of  in- 
fluential citizens  cornipted  by  the  corporations  so  that  the  monopolies, 
by  their  influence,  might  rule  and  rain  the  people.  For  want  of  space, 
and  time  I shall  content  myself  with  a few  examples.  The  most  re- 
markable of  these  I find  in  your  own  city,  where  a not  less  eminent 
citizen  than  Thurlow  d\  eed  is  director  in  seven  street  railway  com- 
panies. Such  a remarkable  fact  cannot  be  purely  accidental,  and  when 
it  is  remembered  that  it  has  always  been  the  policy  of  these  corpora- 
tions to  get  their  franchises  for  nothing,  and  to  shirk  dieir  share  of 
taxes,  the  value  of  such  a man,  powerful  in  the  Legislature,  with  tne 
press,  and  among  the  people,  becomes  at  once  apparent.  The  assessed 
value  of  all  these  roads  for  tlie  vear  1878  was  as  follows  : 

PertioHdl.  lienL  Total. 

Broadway  and  Seventh  Avenue.  .$689,294  $450,000  $1,149,294 

Dry  Dock  and  East  Eiver  290,876  308,500  599,375 

Cliiistopher  and  Tenth  St  66,000  ....  66,000 

Central  Park,  N.  and  E.  E 261,040  183,000  447,040 

Bleecker  St.  and  Fulton  F y 90,000  160,000  250,000 

Twenty-third  Street 135,000  134,000  269,000 

Tliird  Avenue 689,500  932,000  1,621,500 

Total $2,223,709  $2,167,500  $ 1,391,209 

It  is  apparent,  from  these  figures,  and  well  known  as  a fact,  that  these 
roads,  w'itli  their  miles  of  track,  do  not  pay  a dollar  of  taxes  for  the  use 
of  the  streets.  That  their  tracks  are  real  estate  for  the  puqioses 
of  taxation,  is  too  clear  to  be  disputed,  and  the  question  of  compelling 
them  to  bear  their  share  of  taxes  is  attracting  general  attention.  That 
this  attention  is  not  mifilirected,  a glance  at  their  profits  for  a single 
year  will  conchisiv’ely  prove.  The  official  exhibit  of  these  seven  roads 
for  the  year  ending  September  30,  1877,  is  as  follows : 

EKOADWAY  AND  SEyENTH  .ANENUE. 

Cash  receipts ! $990,556.41 

Expenses  for  operating  the  road  and  for  repairs  and  taxes.  644,069.33 


$346,487.08 
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It  wi  1 be  seen  that  this  is  over  8 per  cent,  on  $4,300,000.  This  is  the 
way  th' ) money  was  disposed  of  : 

Interes  ■ $ 119,000.00 

Svideuds 199,500.00 

$318,500.00 

Surpluj $28,987.08 

This  exhibit  shows  that,  after  paying  all  expenscjs,  there  was  on  hand 
for  div  sion  $346,487.08,  and  after  dividieg  $318,500  among  the  bond 
and  st(  ckholders,  there  still  remained  a surplus  of  $28,987.08. 

DRY  DOCK  AND  EAST  BROADWAY'. 

Cash  r jceipts 

Expen  >es  of  operating  the  road  and  for  repairs  and  taxes.  456,987.30 

$239,834.73 

This  was  a profit  of  over  8 per  cent,  on  $2,800,000.  The  money  was 
disposi  *d  of  as  follows : 

Floatii  ig  debt  paid 

Interest  65,232.48 

Divide  ods 84,000.00 

$191,232.48 


Surpk  s 


$37,602.25 


CHRISTOPHER  AND  TENTH  STREET. 


Cash  leceipts $95,109.39 

Experses  of  operating  the  road  and  for  repairs  and  taxes.. . . 81,140.93 


$13,968.46 


This  is  over  8 per  cent,  on  a capital  of  $150,000. 


CENTRAL  PARK,  NORTH  AND  EAST  WVER. 

Cash  : eceipts ^Iqq’qkq  fto 

Expel  ses  of  maintaining  road,  taxes,  &c  4»y,30y.04 

$284,159.23 

Thi  5 is  over  8 per  cent,  on  $3,500,000  and  it  was  disposed  of  as 
follow  3 : 

Divid'  *nds 

Stock  lolders 

SinkiigFund 45,48o,00 

Lonu‘  oaid  72,500.00 

In  : ts  liberality  it  will  be  observed  that  the  company  paid  out  over 
$2,00(  more  than  its  income. 


THIRD  AY'ENUE. 


Cash  receipts ...... 

Expenses  including 


$1,818,455.50 

5,081.76  law  expenses 1,064,183.94 

$754,271.56 


This  is  over  8 per  cent,  on  the  enormous  sum  of  $9,400,000.  It  was 
used  in  paying  dividends  or  adding  to  the  surplus  fund. 


TWENTY-THIRD  STREET. 

Cash  receipts  $511,0/3.97 

Expenses  of  maintaining  road,  law  exjienses,  taxes  and  rent 

of  other  roads 283,503.93 

$227,570.04 

# 

This  is  over  8 per  cent,  on  $2,  800,000.  The  amount  w'as  disposed 
of  as  follows  ; 

Interest * • • $41,525.07 

Dividends  48,000.00 

Order  Bleecker  Street  Company 50,000.00 

Part  due  coupons. 16,088.85 

Detective  service 813.80 

$156427.72 

Surplus $71,142.32 

A SAMPLE  OF  RAILROAD  ACCOUNTING. 

The  receipts  and  expenditures  of  the  Bleecker  Street  Company  are 
included  in  the  exhibit  of  the  Twenty-third  street  line.  These  figures 
were  called  to  my  attention  by  an  old  political  associate  of  Mr.  Thurlow 
AYeed.  As  an  indication  of  the  profitable  nature  of  horse  car  corpora- 
tions they  are  not  so  significant  as  in  the  proof  they  afiord  of  the  splen- 
did bribes  the  monopolies  offer  to  men  of  power  and  influence  to  be- 
come their  creatures.  I understand  that  these  facts  are  to  be  pressed 
upon  the  members  of  the  next  Legislature,  and  especially  the  under- 
lying fact,  that  these  monopolies  owe  their  enormous  incomes  to  the 
use  they  make  of  men  of  high  personal  and  political  character  in  bam- 
boozling Legislatures,  Courts,  and  tax  commissioners.  Thurlow 
Weed’s  street  car  companies  ought  to  have  paid  into  the  treasury  of 
the  city  and  State  during  the  last  ten  years  not  less  than  $300,000 
annually  as  a tax  upon  their  real  estate,  (consisting  of  tracks),  which 
has  not  been  taxed  at  all.  No  principal  of  law  is  better  settled,  in  this 
State,  than  that  railroad  tracks  aie  real  estate,  for  the  purposes  of  tax- 
ation. The  Court  of  Appeals  has  so  decided.  Judge  Folger  in  deliv- 
ering the  opinion  of  the  Court  in  1871,  used  the  folloMung  language  : 
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EXTRACT  FROM  JUDGE  FOLGEB  8 OPINION. 

T the  statutes  in  relation  to  assessment  and  taxation  (1  Revised 
Les,  360,  Sections  1,  2)  all  lands  * * * within  this  State, 
ler  owned  by  individuals  or  by  corporations,  shall  be  liable  to  tax- 
* * * The  term  ‘ land  ’ * * * shall  be  construed  to 

e the  land  itself  and  all  the  buildings,  and  all  other  articles 
d upon  or  affixed  to  the  same  * * * and  the  terms  ‘real  estate’ 
eal  property’  shall  be  construed  as  having  the  same  meaning  as 
rm  ‘land’  thus  defined.  By  force  of  these  provisons  the  track  of 
lators,  consisting  of  stringers,  ties  and  rails,  affixed  to  the  land, 
the  purpose  of  assessment  and  taxation,  land,  real  estate,  real 
rty.” 

Justice  Earl,  in  delivering  the  opinion  of  the  Court  of  Appeals  in 
er  case,  (1877)  refers  to  the  opinion  of  Judge  Folger.  He  says : 

lere  the  track  of  a railway  was  placed  in  the  street.  All  the  right 
ilway  had  was  the  right  to  lay  its  track  in  the  street,  and  main- 
i there,  and  operate  its  road  thereon.  Its  track,  on  the  street,  was 
ed  and  taxed  as  real  estate.  The  ground  was  there  taken,  as 
that  it  was  not  real  estate,  but  it  was  held  to  be  taxable  as  real 
• 

s principle  was  even  more  explicitly  stated  in  the  analogous  case, 
nith  vs.  Mayor,  <fec.  of  New  York  (23  Sickles,  552),  in  which 
Earl  delivered  the  opinion  of  the  Court.  It  was  there  held,  that 
the  definition  of  land,  and  real  estate,  as  given  in  the  provisions 
! Revised  Statutes  relating  to  assessment!,  and  taxation  (2  Re> 
Statutes  387,  Sections  1,  2),  one  person  may  be  taxed  as  owner 
) fee  and  another  for  the  structures  thereon  or  the  minerals  there- 
pier,  constructed  in  the  harbor  of  New  York,  upon  lands  belonging 
city  under  a grant  from  it  of  the  riglit  to  construct,  and  main- 
le  pier,  and  to  charge  wharfage  for  its  us«i,  is  “land”  within  the 
ng  of  said  statutory  provisions  and  liable  to  be  assessed  to  the 
and  taxed  as  such.  It  is  immaterial  that  the  public  have  a right 
3 use  the  pier  as  a street. 

CONCERNING  ELEVATED  RAILROADS. 


Th  s principle,  I am  assured  by  well  known  lawyers  from  many  parts 
of  th( ) State,  must  govern  the  decision  of  Judge  Barrett,  in  the  impu- 
dent ( ‘ffort  of  Gobble  & Co.,  of  the  New  York  Elevated  Railroad,  to 
escap  3 taxation.  There  is  always  a great  deal  of  interest  felt  at  the 
State  capital  in  anything  the  great  Gobble  may  attempt,  and  his  claim 
that  the  tracks  and  structure  of  his  one-legged  roads  are  not  to  be 
assesi  ed  as  real  estate  has,  more  than  anything  else,  directed  attention 
to  this . whole  subject.  If  these  roads  are  not  to  be  so  assessed,  like  the 
street  railroads  which  preceded  them,  they  will  escape  taxation  almost 
altogc  ther,  in  spite  of  their  immense  profits.  It  is  unnecessary  as  well 
as  im]  )ossible  to  estimate  the  value  of  the  two  monopolies, — the  Met- 


roplitan  and  New  York  Elevated  railroads, ^ — at  this  time,  but  some 
idea  of  their  future  importance  may  be  gained  from  what  is  the  esti- 
mated worth  of  the  liorse-car  roads  in  the  past.  These  are  as  follows, 
as  evidenced  by  their  dividends  : 

Broadway  and  Seventh  Avenue .*4,300,000 

Dry  Dock  and  East  River 2,800,000 

Christopher  and  Tenth  Street 150,000 

Central  Park,  North  and  East  River 3,500,000 

Third  Avenue  9,500,000 

Twenty-third 2,b00,000 

Total $23,050,000 

The  assessed  value  of  all  these  roads,  at  present,  is  only  $4,141,209j 
so  that,  while  the  property  of  private  owners  is  assessed  almost  to  its 
full  value  (and  in  many  instances  far  beyond  it),  here  $18,908,790  es- 
capes the  tax  gatherer.  But  there  is  another  point  which  must  not 
escape  attention,  and  that  is  that  the  companies,  in  their  reports,  have 
a peculiarly  skillful  way  of  coucealiug  their  assets.  I examined  the 
report  of  the  Bleecker  street  Company,  as  contained  in  the  State  En- 
gineer’s Report  on  Railroads  for  1877,  and  confess  myself  in  very  deep 
water  as  to  the  result.  The  Twenty-third  street  line,  with  its  surplus 
of  $70,042.32,  seems  to  be  the  little  “Oliver  Twist”  of  street  railroads, 
and  not  content  with  swallowing  up  the  Bleecker  street  road,  which 
is  onlv  recognized  in  its  reports  with  a “To  order  Bleecker  street 
Company  .$50,000,”  it  may  be  waiting  for  more.  The  Third  Avenue, 
not  able  to  dispose  of  its  immense  surplus,  paid  out  $.500,000  “to  stock- 
holders, under  resolution  of  directors.”  As  this  was  after  an  eleven 
per  cent,  dividend  of  $200,000  this  road  is  clearly  the  “Bill  Sykes”  of 
the  street  railway's.  Out  of  deference  to  Thurlow  M eed,  I did  not 
print  these  figures  in  the  preceding  summary. 

Vanderbilt's  claim  analyzed. 

If  all  this  comes  to  be  understood  at  Albany  this  winter,  and  in 
additic  n,  the  honest  men  in  the  L<  gislature  learn  that  these  roads,  man- 
aged by  Thurlow  Weed,  are  only'  the  diminutiv'e  imitators  of  the  New 
York  Central,  which  earns  (net)  over  seven  per  cent,  per  annum  on  its 
capital  of  $143,000,000,  and  pays  taxes  on  only  $22,000,000,  we 
may  expect  a revolution  in  railroad  legislation.  When  this 
is  said  the  hired  journalist,  and  political  tramps  will  cry  out, 
“You  are  mistaken;  why,  Mr.  Vanderbilt  pays  taxes  on  his 
roads  on  a valuation  of  $50,000,000.”  To  this  I answer— what  you  say 
may  be  true,  but  in  this  sum  are  included  Harlem  (dividing  over  seven 
per  cent,  on  over  $23,000,000)  and  other  leased  roads  worth  together 
at  least  $30,000,000.  Therefore  I insist  that  New  York  Central  proper 
pays  taxes  on  less  than  $22,000,000.  That  this  road  earns  over  seven 
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per  cc  lit.  per  annum,  after  paying  personal  favorites,  lobbyists,  legis- 
lative agents,  legal  and  other  expenses,  on  $143,000,000,  I refer  you  to 
the  Si  ate  Engineer’s  report  to  the  Legislature  of  1877.  This  company 
has  -VN  dtten  a book,  and  is  condemned  out  of  its  own  mouth.  The  sub- 
ject is  one  about  which  there  is  so  much  to  be  said  that  it  is  impossible 
to  treat  it  in  a single  letter,  but  so  many  forces  are  moving  for  its  dis- 
Gussit  n this  winter,  that  for  the  first  time  in  the  history  of  railroads  in 
tliis  State,  we  may  expect  that  all  the  phases  of  the  question  Avill  be  ex- 
plaint  d before  the  next  adjournment. 

Gei  tlemen  rejiresenting  New  York’s  taxpayers  and  merchants  have 
been-  ] lere  denouacing  New  Y'ork’s  Tax  Commissioners.  In  alluding  to 
tlie  figures  I have  given  they  ask,  why  is  it  that  the  tracks  of  the  city 
railwt  ys  have  not  been  taxed.  Upon  whose  head  is  to  fall  the  loss  to 
the  p<  ople  of  millions  of  dollars,  because  of  a plain  disregard  of  duty 
by  SW  :>rn  public  officials  ? These  tracks  are  assessed,  and  pay  taxes  in 
all  other  cities,  and  no  brazen  faced  attorney  has  yet  dared  to  ques- 
tion the  legality  of  the  act  of  asse.ssment.  Railroad  tracks  ought  not 
to  be  assessed  as  so  much  “old  iron.”  They  should  be  valued  as  real 
estate  ‘and  the  income,  and  profits  derived  from  their  use,  should  con- 
fei'ol  public  officials  in  getting  at  their  real  value. 

So  1 he  Court  of  Appeals  decided  in  the  case  of  the  People  vs.  Baker 
(48  N.  Y.)  In  this  case  the  railroad  authorities  valued  their  real  prop- 
erty ill  the  town  of  Hamburg  at  $08,607.  The  assessors  fixed  its  val- 
ttatior  at  .$205,000.  The  asses.sors  were  sustained.  Judge  Hunt,  now' 
one  of  tlirj  Justices  of  the  Supreme  Court  of  the  United  States,  in 
delive -ing  the  unanimous  judgment  of  the  Court  of  Appeals,  uphold- 
kig  tli3  rulings  of  the  assessors,  thus  discourses  ; 

“N<  r do  I see  any  error  in  the  principle  said  to  have  been  adopted  in 
deten  lining  the  value  of  the  land  in  question.  In  Hamburg  the  land 
anioui  ted  to  82  78-000  acres.  It  was  a narrow  strip  of  a few  rods  in 
width  with  the  buildings,  stations,  Ac.,  necessai  y for  the  accommoda- 
tion cf  a railroad,  d’he  argument  of  the  i\  lator’s  counsel  is  that  this 
shoulc  be  asses.sed  as  an  isolated  piece  of  land,  having  in  substance  no 
begini  :ig  or  end;  that  is,  not  connected  w'ith  anything  *it  either  end  be- 
yond i he  limits  of  the  town.  A railroad  through  the  town  of  Ham- 
burg c nly,  having  no  connections  at  either  end,  would  be  of  no  value 
The  e ections  and  .superstructure  would  de.stroy  its  value  for  farming 
purpo  ies.  As  a railroad  it  w'onld  have  no  passengers  and  no  business 
and  w nild  be  worthless.  The  attempt  to  use  ii  as  such  would  involve 
debt,  ; nd  einliarrassment,  but  no  profit.  In  like  manner  the  portion 
of  the  Erie  Canal  ] jassing  through  a single  town,  with  no  outlet  at  either 
end,  would  be  valueless.  A mill  race  disconnected  from  the  mill  w'ould 
be  of  :io  value.  The  mill  severed  from  its  race  would  be  of  little  value. 
A Block  of  stores  walled  off  from  all  neighboring  connections  or  de- 
prived from  the  value  resulting  from  adjoining  business  or  commerce, 
w'ould  be  of  little  value.  Each  item  of  property,  how’evor,  with  its 
eonnec  tions  and  accompaniments,  and  used  for  the  purpose  and  in  the 
manner  intended,  might  be  of  great  value,  pwee  of  prop-- 
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erty  itt  to  be  estimated  in  conneetion  with  its  position  and 
the  business,  and  profit  to  be  it  e rived  the  ref  re  m.  The  road 
in  question  is  a part  of  a wdiole  and  is  to  be  valued  as  such.  This  is 
independent  of  the  taxation  of  the  capital.  It  is  an  estimate  of  the 
value  of  the  real  estate  for  railroad  piirpo.ses,  as  a mill  is  to  be 
estimated  for  its  value  for  milling  purposes,  and  not  at  its  value  for  a 
church  or  banking  house. 

An  able  and  honest  Judge  (Joseph  E.  Barnard)  has  just  decided  that 
the  Commissioners  of  Highways  in  Dutchess  County  are  personally  liable 
for  any  loss  or  damage  occasioned  bj"  neglect  of  duty.  If  this  decision  be 
sustained,  the  New'  York  officials  will  have  a poor  chace  of  holding  on 
their  large  fortunes.  The  whole  matter  will,  as  I am  informed,  be 
soon  laid  before  the  Attorney-General,  by  an  association  of  taxpayers. 
Another  branch  of  the  subject  will,  I am  also  told,  be  soon  presented 
to  an  intelligent  Grand  Jury  sitting  in  the  city  of  New'  Y"ork.  So  long 
as  Mayor  Ely  is  in  pow'er  it  w'ould  be  idle  to  attempt  to  remove  officials 
for  simple  violation  of  duty. 


THE  WESTERN  UNION  TELEGRAPH  COMPANY. 


It  is  also  claimed  that,  the  w'ires,  and  poles  of  telegraph  lines,  al- 
though taxable  as  “real  estate,”  have  never  been  taxed  as  such,  nor  at 
all.  This  is  another  of  the  many  offences  laid  at  the  door  of  the 

4/ 

New  York  Tax  Commissioners.  Here  is  a great  corporation  dividing 
about  seven  per  cent,  per  annum  on  about  $47,000,000,  paying  taxes 
on  about  $1,800,000  ! In  this  sum  is  included  its  capital  of  $400,663  ! 
Important  legislation  maybe  looked  for  relative  to  the  amounts  charged 
for  the  transmission  of  telegraphic  messages,  and  for  the  carrying  of 
freight.  One  of  the  first  bills  introduced  w'ill  provide  that  it  shall 
not  be  law'ful  for  any  telegraph  company  to  charge,  or  receive,  more 
than  was  charged  and  received  by'  the  companies  during  the  great  con- 
test betw'eeu  the  Western  Union  and  Atlantic  and  Pacific  companies. 


The  same  law  that  controls  railroad  corporations,  noverns,  it  |is  claimed. 


all  telegraph  coin]>anies.  In  the  volume  of  the  Court  of  Appeals  de- 
cisions just  published  Mr,  Justice  Earl  thus  declares  the  law:  “Rail- 
road corporations  hold  their  property,  and  exercise  their  functions  for 
the  public  benefit,  and  they  are  therefore  subject  to  legislative  control. 
The  Legislature  w'hich  has  ore.ated  them  may  regulate  the  mode  in  which 
they  shall  transact  their  business  and  the  price  they  will  charge  for  the 
transportation  of  freight  and  passengers.  This  last  decision  has 
given  new  heart  to  New  York’s  merchants  and  also  to  the 
dealers  in  milk  along  the  river  counties.  The  corporations 


have  punished  the  people  during  long  y'ears  by  oppressive  and  unjust 
law's.  These  corporations  will  now'  be  made  to  feel  the  force  of  legislat- 
ive pow'er;  and  it  should  be  so,  for  is  it  not  written,  “By  w'hat  things  a 
man  sineth,  by  the  same  also  is  he  tormented.” 


? 
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IJ:GlSL.mVE  POWER  IN  THE  PREMISES. 

rbiii  whole  question,  relative  to  the  power  oi  Legislatures  over  cor- 
porati  )us  created  by  them,  has  been  recently  s«)t  at  rest  by  the  Su- 
preme Court  of  the  United  States  in  the  Granger  Cases.  The  law  was 
declarsd  to  be  in  accordance  with  Judge  Earl’s  opinion.  The  Court 
went  s o far  as  to  hold  that  whenever  any  person  pursues  a public  call- 
ing,  ai  id  sustains  such  relation  to  the  public  that  the  people  must  of 
necessity  deal  with  him,  and  are  under  a moral  duress  to  submit 
to  his  ;erms  if  he  is  unrestrained  by  law,  then,  in  order  to  prevent  extor- 
tion a;  id  an  al  >use  of  his  position,  the  price  he  luay  charge  for  his  ser- 
vices 1 aay  be  regulated  by  law.  And  to  the  same  effect  is  the  able  work 
of  Set  tt  <fe  Jarnagan  on  Telegraph.  Say  the  authors  in — 

“ Si  ction  123.  There  are  duties  which  rest  upon  telegraph  comjmnies 
that  £ re  entirely  independent  of  contracts  with  individuals.  These 
duties  they  owe  to  the  public,  which  are  incumbent  upon  them,  be- 
cause jf  the  public  nature  of  their  employment,  undertaking  as  they 
do  till ) discharge  of  a service,  in  the  proper  performance  of  which  all 
persoi  s may  be  alike  interested.” 

Bra  ie  and  desparate  will  be  the  Senator,  or  Assemblyman,  who  dares 
to  vot  3 this  winter  against  the  measures  introduced  in  behalf  of  the 
peopk.  This  attorney  business  has  run  its  course.  It  will  be  the 
great  issue  in  next  fall’s  campaign.  Mark  the  prediction.  No  man 
who  h IS  been  in  any  waj  connected  with  the  great  corporations  will 
be  elei  ted  to  public  office.  Hearing  the  things  that  I hear,  and  seeing 
the  th  ngs  that  I see,  I often  think  of  the  words  of  Lord  Macaulay  : 

‘ T1  e day  will  come,  wdien  in  the  State  of  New  York  a multitude  of 
peopk,  none  of  whom  has  had  more  than  half  a breakfast,  or  expects 
to  hav3  more  than  half  a dinner,  wi  1 choose  a liegislature.  Is  it  pos- 
sible 1 1 doubt  Avhat  sort  of  Legislature  will  be  chosen  ? On  one  side 
IS  a si  atesman  preaching  patience,  respect  for  v<3sted  rights,  strict  ob- 
servan  3e  of  public  faith.  On  the  other  is  a demagogue  ranting  about 
the  ty]  anny  of  capitalists  and  usurers,  and  asking  why  anybody  should 
be  peruitted  to  drink  champagne  and  to  ride  in  a carriage  \vhile  thou- 
sands >f  honest  folks  are  in  want  of  necessaries  '?  Which  of  the  tw'o 
candidates  is  likely  to  be  ])referred  by  a workingman,  who  hears  his 
childrt  n cry  for  more  bread  ? * * * There  is  nothing  to  stop  you. 

lour  constitution  is  all  sail  and  no  anchor.” 

Dek  gations  from  the  labor  party  have  made  arrangements  to  take 
part  in  the  Speakership  fight.  A bitter  protest  will  be  entered  against 
the  gre  at  corporations  that  have  reduced  the  wages  of  the  laborer  to 
stai’valion  prices,  in  order  to  pay  enormous  dividends  on  watered 
stock.s.  Have  a care,  legislators  of  1879.  Already — 

A chiers  amanj^  ye  takin’  notes. 

And,  faith,  he*ll  prent  it.** 

Argus. 
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Since  writing  the  foregoing,  I have  had  occasion  to  examine  the 
State  Engineer’s  Eeport  for  the  year  ending  September  30,  1868. 
I have  just  looked  at  the  Broadway  and  Seventh  Avenue  Eeport, 
as  written  by  its  own  officers.  I find  that  it  received  for  that 
year  $664,652.61,  and  paid  out  for  wages,  new  cars,  taxes,  new 
rails,  and  expenses  of  all  kinds,  the  sum  of  8479,738.39, 
as  a balance  for  the  bond  and  stockholders,  the  sum  of  $184,- 
914.22,  or  over  seven  per  cent,  on  $2,600,000.  It  would  appear, 
from  the  report,  that  the  shareholders  received  nothing.  The  said 
balance  of  $184,914.22  was  disposed  as  follows : 


For  interest $113,410.85 

Loans 78,556.30  191,967.15 


To  make  these  payments  required  $7,052.93  mere  than  the  com- 
pany had  on  hand.  o q h 

I find  the  “ cost  of  road  and  equipment  ” to  be  $522,894.85, 

an  increase  of  $14,577.01  over  the  year  before.  Of  this^  sum 

$5,145  was  for  “ dummy-cars,  horses,  mules  and  harness,^  and 
$6,432.01  “for  road-bed  and  superstructure,  including  iron.  Of 
the  money  received  by  the  company,  $643,227.21  of  it  was  from 
passengers,  and  balance  was  for  rent,  ($6,000,)  manure,  old  iron, 

($15,154.65,)  sundries,  $270.75.  . 

Among  the  items  of  “ expenses,”  I find  $9,494.40^  for  “ repairs  of 

road-bed,  including  iron  and  repairs  of  buildings  ” ; $21,700  for  “ re- 
pairs of  cars,  including  new  cars,  and  $64,750  for  “ horses. 

Its  bonded  debt  was  increased  during  the  year  $100,000.  What  be- 
came of  this  sum  does  not  appear.  Perhaps  it  was  divided  “ per  reso- 
lution,” of  the  Board  of  Directors.  Evidently,  the  increase  of  “ cost, 

<fec.,  was  paid  out  of  the  company’s  earnings.  ^ 

You  will  obseri^e  the  “ cost  of  road  and  equipment”— $522, 894.8 
Every  time  a new  rail  takes  the  place  of  an  old  one,  the  “cost  price  of 
the  real  estate,  to  be  deducted  from  the  value  of  the  stock,  is  increased 
for  the  purpose  of  lessening,  or  showing  that  the  company  has  no 
taxable  capital.  Here  is  a road  bonded  for  $1,600,000,  that  cost  only 
$522,894.86.  Who  got  the  money  ? Who  were  the  members  of  the 
Credit  Mobilier  ? One  of  the  effects  of  this  dishonest  bonding  is,  to 

diminish  its  taxable  capital  under  the  tax  law. 

The  capital  of  the  company  appears  to  be  $2,100,000.  The  $100,000 

above  mentioned  would  pay  a dividend  of  about  five  per  cent.  Among 
the  items  of  “ expenses,”  I find  this  ; “ Taxes  on  real  estate  (to  in- 

clude all  taxes,  except  for  United  States  Eevenue  $9,494,40.”  The 
tax  rate  for  that  year  was  about  $2.70,  which  would  make  $350,000  the 
assessed  value  of  the  company’s  real  estate.  The  company  also  paid 

taxes  on  a capital  of  $142,587. 


Re  il  value . . . 
Asi  essed  value 
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12,600,000 
492,587 

Le  kving  untaxed  $2,107,413 

THE  THIKD  AVENUE  ROAD. 

And  ;here  is  the  Third  Avenue  for  the  same  year.  After  paying 
everyth:  ng,  it  had  on  hand  for  division,  a clear  profit  of  $504,532.30,  or 
over  se-\  en  per  cent,  on  $7,000,000.  Among  the  items  of  expenditure  I 
find  tin  5 : 

“ Tax  es  on  real  estate  (to  include  all  taxes,  except  for  United  States 
Revenue,)  $9,751.20,”  which  would  represent  a valuation  of  about 
$370,00  ).  It  also  paid  taxes  on  a capital  of  $315,989,  making  the  total 
assessec . value  of  the  company’s  property  $685,989.  In  other  w'ords, 
the  Tax  Commissioners  left  untaxed  $6,314,011. 

Thurlow  Weed  was  not  connected  with  the  company  in  1868- 
Clarkso  i N.  Potter  w'as  one  of  its  directors,  and  acted  as  its  counsel. 


AFTER  TEN  YEARS. 

For  the  year  ending  September  30th,  1878,  the  Broadway 
anc  Seventh  Avenue  received  from  passengers  $922,- 


627.88,  and  $21,001.67  from  the  sale  of  horses,  old 

iron,  manure,  Ac.,  making  a total  of  $943,629.56 

It  paid  out  for  expenses  of  all  kinds,  including  taxes,  new 
car },  stable  expenses-,  and  $12,358.37  “law  ex]>enses,” 
the  sum  of 574,  599.54 


Leaving  a balance  of $369,030.01 

Or  over  eight  per  cent,  on  $4,500,000. 

The  i bove  balance  was  disposed  of  as  follows ; 

Divider  ds $199,500 

InteresI  119,000 

One  Hcrse  Cars  37,852  356,352 


Balanct $12,678.01 

The  ( ne  horse  car  item  must  be  regarded  as  an  extraordinary  expen- 
diture, 1 )ut  treating  it  as  entirely  regular,  the  bond  and  stockholders 
cleared  over  eight  per  cent,  on  $4,134,000. 

The  “ c )st  of  the  road  and  equipment  ” is  put  down  at . . $3,996,223.75 
And  th(  funded  debt 1,500,000.00 


# 


1 


THIRD  AVENUE  ROAD. 

$1,710,681.79 
991,080.21 


$719,601.58 

This  sum  was  disposed  of  as  follows  : 


Interest «140,000 

* For  dividends  on  stock — amount  and  rate  per 

' cent 500,000 

^ “ Payment  to  stockholders,  under  resolution  of 

directors  ” 100,000 

“ Registered  coupon  bonds  purchased  ” 30,000 

1 

In  other  words,  the  bond  and  stockholders  had 
a clean  profit  of  $719,601.48,  or  8 per  cent, 
on  over  $8,850,000  • 


As  bad  as  the  Third  Avenue  road  is,  in  point  of  wickedness,  it  does 
not  approach  the  New  York  and  Harlem  road. 

“Not  being  tbe  worst, 

Stands  in  some  rank  of  praise.” 


This  company  received  for  the  same  period  the  sum  of . . 
And  paid  out  for  maintaining  road,  law  expenses,  ($16,- 
461. 11,)  repairs,  taxes,  new  horses,  cars,  rents,  and 

expenses  of  all  kinds,  the  sum  of 


PROFITS  OP  THE  CORPORATIONS. 

How  ^ 'anderbilt’s  Railroad  Cleared  over  Sevea  per  cent,  on  $154,- 
0 30,000,  and  paid  Taxes  on  a Capital  of  only  $250,000  ! 

OLD  SALT’S  COHORTS. 

They  male  a BalaJdava  Chcmje  ujmn  the  People. 

Tax  Commissioners  Violating  their  Oaths. 

Alba  nt,  J anuary  6.— The  contest  for  the  Speakership  is  being  urged 
with  a f erceness,  and  a ferocity  never  before  witnessed.  The  Graphic’s 
terrible  fire  has  driven  Husted  from  the  field.  The  “ Bald  Eagle  ” 
dies  ha  fd,  and  as  he  walks  through,  the  Delevan’s  marble  halls  he 
mutters  to  himself  something  about  it  being  better  to  serve  in  Hell 
than  If  ign  in  Heaven.  The  merchants,  and  taxpayers  of  New  York 
are  rallying  to  the  support  of  Sloan,  with  the  cry  of  “no  monopoly,” 
“no  more  corporation  rule.”  The  chances,  however,  now  seem  to  be 
in  favo’  of  Alvord.  The  railroads,  steam,  horse  and  elevated;  the 
telegrai  h companies,  the  express,  cattle  yard  and  palace  car  monopo- 
lies, tin  insurance,  and  trust  companies,  are  to*  be  found  around  the 
standar  1 of  Mrs.  Lot’s  brother— “ Old  Salt.”  “ Old  Salt  ” is  confident. 
He  find  ? corporations  to  the  right  of  him,  corporations  to  the  left  of 
him,  corporations  on  all  sides  of  him,  prepared  to  make  one  last 
Balakla  m charge.  The  great  railroad  attorney,  Chauncey  Depew,  is 
on  the  field,  bringing  to  bear  all  his  great  abilities,  and  eloquence’in 
order  t(  - persuade  members  to  abandon  the  cause  of  the  people,  and 
to  join  t heir  fortunes  to  those  of  his  master.  King  William  the  First. 
If  there  is  any  one  man  who  can  make  the  worse  appear  the  better 
reason,  vho  can  obscure  all  show  of  evil,  by  seasoning  with  a gracious 
voice  the  most  corrupt  and  tainted  of  pleas,  that  man  is  Chauncey 
Depew.  His  favorite  speech,  with  members,  seems  to  be  that  of  lago. 
Put  nr  >ney  in  thy  purse  ; ” but  never  is  he  heard  to  say,“  What  doth 
it  ])iofit  a man  it  he  gain  the  whole  world  and  lose  his  own  soul.” 
Probabl,  - before  this  is  printed  the  people’s  battle  against  the  corpor- 
ations w 11  have  been  lost  or  won.  We  shall  know  whether  the  words 
of  the  d’'  ing  Wolsev  come  true : 

“ CuiTiiptioD  wius  not  more  than  honesty.”^ 

g circulated  among  the  members.  Its 
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startling  facts,  showing  how  the  horse  railways  (which  procured  their 
charters  here  for  nothing)  escape  taxation,  are  the  subject  of  general 
discussion.  In  order  that  your  readers  may  understand  how  the  law 
stands  on  the  subject  of  taxing  corporations,  I shall  quote  from  the 
case  of  the  People  ex  reJ.  Broadway  and  Seventh  Avenue  Railroad  vs. 
the  Commissioners  of  Taxes  (1  N.T.  S.  C.  R.,  6.35),  where  the  Supreme 
Court  decided: 

“ The  Commissioners  of  Taxes,  Ac.,  in  making  an  assessment  on  the 
capital  stock  of  a street  railroad  company,  valued  such  stock  at  its 
actual  value,  deducted  therefrom,  the  cost  price  of  the  real  estate  of 
the  company,  and  returned  the  balance  as  the  sum  in  which  the  com- 
pany should  be  assessed,  refusing  to  deduct  the  amount  of  indebted- 
ness of  the  company  from  such  valuation. 

Held,  that  the  rule  of  assessment  adopted  was  correct.  In  asceriain- 
ing  the  value  of  the  capital  stock,  the  Commissioners  could  not  disre- 
gard the  indebtedness  of  the  company,  which  must  enter  into  the 
estimate ; but  of  the  stock  was  valued,  the  amount  of  indebtedness 
could  not  be  deducted  from  the  valuation.” 

The  horse  railways  appealed  from  this  decision  to  the  Court  of 
Appeals,  but  its  seven  Judges  declared  the  law  to  be  as  above  laid 
down.  Mr.  Perrin,  the  able  and  good  natured  clerk  of  the  court,  has 
permitted  me  to  examine  the  record.  Here  are  the  facts.  The  capital 
of  this  company  consisted  21,000  shares  of  $100  each,  representing 
12,100,000.  At  the  time  of  assessment,  the  shares  Avere  selling  for  |60 
each.  The  “ cost  ” of  the  company’s  real  estate  was  admitted  to  be 
$667,524.29.  The  Commissioners  determined  the  actual  value  of  the 
stock  to  be  the  sum  of  $1,260,000.  They  deducted  from  this  last 
named  sum  the  “cost  ” of  the  company’s  real  estate,  as  above  stated, 
and  determined  the  residue  to  be  the  proper  amount  of  the  company’s 
assessable  capital.  This  corporation  impudently  insisted  that  it  should 
be  alloAved  to  deduct,  from  the  actual  value  of  the  stock,  as  above  found, 
its  bonded  debt  ($1,704,000),  which  would  place  it  in  the  pleasant 
position  of  having  no  taxable  capital.  The  counsel  for  the  Tax  Com- 
missioners ridiculed  this  plea,  maintaining  that  '^tUe  theory  of  the  re- 
lators (the  railroad  eompauies)  eoncernimj  their  riyhts,  eon.ditate 
a simple,  eertain,  and  easy  proved  are  for  corporate  bodies  to  escape 

all  taxation,  e.rcept  on  their  real  estate."  Mr.  Justice  Ingraham 

delivered  a very  able  opinion.  He  says:  Jf  tJ»ey  ( the  Commis- 

sioners) talie  into  consideration  the  indebtedness  of  the  corporation 
as  diminishiny  such  value,  then  the  estimate  of  the  Commissioners 

would  be  conclusive,  and  with  it  we  should  not  interfere.'’  After 
referring  to  the  claim  of  the  company,  that  after  a valuation  is 
made  in  accordance  vith  this  rule,  there  should  also  be  deducted 
from  such  valuation  the  total  amount  of  the  indebtedness  of  the  com- 
pany, the  Judge  goes  on  to  observe:  Such  was  not  the  intent  of  the 

statute.  To  carry  out  thi»t  principle  would  yive  the  relators  a double 
deduction  for  their  indebtedness,  fir.st,  by  consideriny  it  as  diminish- 
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ing  th  3 value  Of  its  capital  stock,  and  then  bg  deducting  it  from  the 
valua  ion,  in  making  which  an  allowance  had  been  made  to  the  ex- 
tent ivhich  such  indebtedness  diminished  it.  There  is  nothing  in  the  ' 

statut- calling  for  such  a deduction  after  the  value  has  been  ascer- 
tnine< , as  before  slated.” 

THE  APPLICATION  OF  THE  LAW. 

Let  US  now  apply  the  rulings  of  the  learned  Judge  to  the  Cen- 
tral and  Hudson  Eiver  road.  Its  capital  is  divided  into  89, 428, SOd 
shares  of  $100  each ; the  shares  sold  last  week  in  Wall  street  at 
$114  n share.  Therefore  the  market  value  of  the  capital  stock  is  | 

$101,948,262.  Here  is  an  abstract  of  the  company’s  report  as  it 
appeals  in  the  State  Engineer’s  report  to  the  Legislature  of  1878. 


COST  OF  ROAD  AND  EQUIPMENT. 


For  and  masonry $19,501,106.83 

For  hr  idges 2,528,026.21 

Supers  ;ructure,  including  iron  and  steel 29,119,425.68 

Iras^n^er  and  freight  stations,  buildings  and  fixture  ] 

Engine  and  car  houses,  machine  shops,  machinery  V 11  926  328  49 
and  ixtures | ’ ’ 

Land,  jand  damages  and  fences H ggg  899.30 

^com  )tives  ^d  fixtures  and  snow  ploughs 5’,98a903.50 

Passen  ;er  and  baggage  cars 1,764,143.82 

Freight  and  other  cars 10.115,901.93 

JLngine  3rmg  and  agencies 2 999  473  27 

Horses  , ’ 16i985.‘oO 

names  3 and  stable  eqmpage 4 293  jq 

Roches  :«r  and  Lake  Ontario  Railroad 1 ^0*000  00 

Bufifalo  and  Niagara  Falls  Railroad. . . . 658*921  56 

^wisbn  Emiroad. . . ... . . .' ; ; 4oo;ooo!oo 

oaratoga  and  Hudson  Hiver  Railroad 2,000,000.00 


Total  C(  ist  of  road  and  equipment $97  g22  800  05 

— u»i  w . y } * 


TAXABLE  VALUE  OF  NEW  YORK  CENTRAL’S  CAPITAL. 

Now,  from  the  above  sum  of  $101,948,262,  hd  us  deduct  the  cost 
of  the  ( ompany’s  real  estate,  $78,252,708.08,  and  we  have  Central’s 
taxable  capital,  $23,695,553.92.  In  making  this  estimate  the  com- 
pany ha  3 been  greatly  favored.  The  machinery  mentioned  in  item  five 
and  the  four  railroads  are  rated  as  “ real  estate.”  With  this  startling 
result  st  iring  us  in  the  face,  we  find  that  this  company,  which  earned 
net  for  the  year  ending  September  30,  1878,  over  seven  per  cent, 
on  $15^  ,000,000,  pays  taxes  on  its  capital  in  this  city  but  on  $250,- 
000  onb  ! And  this  it  has  done  for  only  a few  years.  The  payment 
of  aboui  $8,000  to  the  tax-gatherer  here,  enables  the  Vanderbilts 
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Uc-r  vpqr  ‘I  decision  from  your  Tax  Commissioners 

Itg  C ol  mirnon;  tuars  from  tLation.  The  Alb^ 
exempting  as  they  do,  that  the  company  is  legally 

do  not  ^ And  so  aU  the  world  knows,  save 

taxable  on  its  capita  ^ company  itself,  in  its  report,  to 

°ffchTire“S, “admits  that  it  has  its  principal  office  or  ph^  ' 

New  Y;r.  It 

t River  Railroad,  Grand  “1  Depot, 
phlet  on  “ Corporations  and  Taxations,  whicn  ooing 

among  the  members,  I find  this ; 

..  The  people  of  the  City- of  New  Y«k^tould 

this  consolidated  roaii  the  ew  ^^or  ^ ^ 

road  Company,  should  p } business  its  chief  terminus,  the  resid- 
in  fact,  IS  its  principal  place  of  business,  government  of  the  road 

ence  of  its  president  from  The  idea 

and  the  fiitns  of  its  chief  depo  , of  business  of  the  consolidated 

Sty  to  M^lo  is  a mere  fiction,  repugnant  to 

^ w;::::d:r:i:wi;  di-e  to  ^ 

ures  I have  given?  I ™ \*tilt  w”n^ 

have  robbed  the  people  of  millions  of  dollars. 

RaDoallo  (Vanderbilt’s  counsel)  has  held.  Hesa\s.  i 1 I 

bee^^content  to  leave  to  the  wisdom  and  justice  of  the  Legislature,  u 

strained  by  specific  regulations,  the  subject  of  ^ ^ 

Dublic  burdens  shall  be  apportioned  among  them.  And  the 
!teairheld  in  the  caL  of  Guilford  i-.v.  Chenango  County:  Tte 

CoLtitution  iill  be  searched  in  vain  for  any  “VlVLelto^” 
any  restriction  or  Umitation  on  the  taxing  power  of  the 
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ATTENTION  TAX  COMMISSIONERS! 


Reascas  why  New  York  Central  Shoald  Pay  its  Taxes  in  New 

York  City. 


WHAT  THE  CITY  SHOULD  KECEIVE. 


Let  the  Tax  Commissioners  do  their  Duty  r,Y  observing  the 

DECREES  OF  THE  CoURTS. 


Ali  ant,  January  15.— The  Graphic’s  articles,  shoeing  up  the  sins 
of  the  "reat  corporations,  are  attracting  general  attention.  The  state- 
ment in  your  issue  of  this  evening,  that  your  Tax  Commissioners  have 
at  las  i resolved  to  regard  their  oaths,  by  assessing  as  “ real  estate  the 
tracks  of  your  city  railways,  is  looked  upon  Muth  feelmgs  of  doubt.  I 
am  n< . believer  either  in  the  integrity  or  capacity  of  your  taxing  o&cers. 
Has  1 ot  The  Graphic  demonstrated  that  these  railways  cleared  over 
eight  per  cent,  on  $31,900,000  for  the  year  ending  September  30, 1877  ? 
And  it  not  proved  that  they  paid  taxes,  in  1878  on  a v^lnation  of 
only  57,254,395,  this  valuation  being  made  in  the  fall  of  1^7,  or  Janu- 
ary, 1 878,  with  their  sworn  statements  staring  your  sworn  officials  jn  the 
face " Y'ou  will  find  that  these  tracks  will  be  v alued  at  about  $5,000,- 
000,  ’ md  you  may  also  find  quite  a considerable  redaction  in  t le 
nersi  nalty  of  these  companies— depreciation,  in  consequence  of  the 
rapic  transit  roads  being  already  hinted  at  as  a reason  for  such 
reduction.  Remember  the  maxim— “Fear  the  Greeks  bearing 

gifts.  ’ 

TAXES  THAT  SHOULD  RE  PAID  IN  NENN  YORK  CITl. 

In  a former  letter  I demonstrated  that  the 
and  Hudson  Eiver  Eailroad’s  taxable  capital  was  at  least  ^23  695,- 
553  Has  any  one  attempted  to  controvert  my  statements  of  lac 
or  tie  law  applicable  thereto?  No  one  has  done  so,  and  no  one 
will  attempt  it.  Mv  law  is  to  be  found  in  1 Neiv  lorZ-  Supreme 
Con  i Reimt.%  p.  635.  My  facts  are  in  the  sworn  statements  of 
this  company,  which  are  embodied  m the  report  of  the  State 
Eng  neer  and  Surveyor  to  the  Legislature  of  1878^  ^ 

I now  assert  that  taxes  on  this  sum  of  $23,69o,5o3  should  be 
paic  in  the  city  and  county  of  New  York,  and  not  elsewhere. 
The  company,  in  the  report  which  I have  alluded,  m so  many 


19 


vU  declares  itself  to  be  a resident  of  New  York  City  and 
rmintv  It  Bays : “ Commiinicatious  iutended  for  this  company 
S'be  addLsed,  'The  New  York  Central  and  Hudson  River 

T? abroad  Grand  Central  Depot,  New  York.  , . ^ 

It  is  hi"h  time  that  the  law,  on  the  subject  of  taxing  ^ 
itaf  stock  of  corporations,  should  be  made  clear  to  every  citizen 
-orpoiuRons  are  taxable  on  their  capitals  “ in  the  town  or  ward 
^ ihich  the  principal  office  or  place  of  transacting  the  hnanml 

business  of  such  company  is  situated.”  (1 

oiin  ‘jcc  -t  ) New  York  is  the  chief  terminus  ot  this  load,  its 

President  from  whom  emanates  the  government  of  the  road  re- 
gies in  New  York,  and  New  York  is  the  of  its  chief  de- 

pots, both  passenger  and  freight. 

GO  AND  SEE  FOR  YOURSELF. 

Go  to  the  Grand  Central  Depot  and  there  you  will  find  “the 
prrncipal  office  or  place  of  transacting 

this  company.  In  that  building  you  find  the  offices  of  its  Pies 
dent  Vice-President  and  Treasurer,  its  Secretary,  Superintendent 

Oity  ounsel  and  directors.  In  that  building  the  directors  hold  _ 

toiney,  mpctiugs  Dividends  are  de- 

their  annual  meetings,  and  all  their  meeUngs  id 

dared  there  and  are  paid  either  there  or  at  the  I 

Lnf  H Vanderbilt  are  directors.  Bonds  are  sa^ed  there,  and 
the“e  provisions  are  made  tor  their  payment.  The  coupons  on 
these  Lnds  are  paid  there.  All  its  revenues  flow  there.  There 
passes  are  issued  to  Governors,  Lieutenant-Governors,  Judges,  Sen- 
Irs,  Assemblymen,  lobbymen,  jobbing  editors  and  to  tb^-n  who 

can  P’“®  it  was  tterettat  Speaker  Husted 

faed1^°on  the’ names  of  the  legislators  to  fill  the  Railroad  Committee 
in  the  Assembly  of  1878— Mr,  Prescott,  ot  Oneida,  an  attorney  of  the 
“ad  bdng  named  as  chairman-no  doubt  with  the  approval  of 
Dire’ctor  afd  Senator  Robertson,  who  placed  Senator  M agnei  (of  M ag 
Tier’s  cars)  at  the  head  of  the  Senate  Eailroad  Committee. 

Whv  don’t  Mayor  Cooper  pay  a visit  to  the  Grand  Centml^De^^^^^^ 
There'he  will  find  over  the  door  at  the  entrance,  tronting  on  l.ld.steeet, 

“ The  New  York  Central  and  Hudson  Rivei-  Railroad  Company . 


« 


“ OFFICES.” 

Let  hi  m proceed  up  stairs  and  there  he  will  find  the  offices  in  ques- 
tion— he  re  is  the  list : 


i'  0.  Q^ce. 
i President. 

L.  Second  Vice-President. 

( General  Auditor. 

}.  General  Freight  Agent. 

1.  Assistant  General  Freight  Agent. 

).  Freight  Department, 
r.  Freight  Department. 
i.  Attorney,  C.  T.  Titus. 

).  Department  of  Law,  Keal  Estate,  Claims  and  Taiee. 

1 ) .  General  Counsel. 

1 [.  Attorney  F.  Loomis. 

, y i General  Superintendent. 

^ '(  Superintendent  Harlem  Division. 

1 1.  Drawing  Eoom  and  Sleeping  Car  Comy»any. 

11.  Paymaster. 

1 5.  J.  3B.  Dutcher. 

1 3.  Conductors’  Drawing  Koom  and  Sleeping  cars. 

1 7.  Purchasing  Agent’s  Department. 

1 3.  Purchasing  Agent. 

1 }.  Superintendent  Car  Department. 

2 ).  Civil  Engineers. 

2S.  Auditor  Freight  Accounts. 

2) .  ( 

3 ).  A Auditor  Freight  Accounts  Department. 

31.  ( 

32.  i 

g ^ -J  Auditor  Passenger  Accounts  Department. 

35’.  I 

3 3.  Auditor  Passenger  Accounts. 

37.  ( 

33.  -<  Ticket  Supply  Kooms. 

3h  ( 

4 3.  Auditor  Disbursements  Department. 

4 1.  Auditor  Disbursements. 

( 

43.  < Auditor  Disbursements  Department. 


After  »king  a look  at  the  above,  let  him  go  to  the  southern  end  of 
this  dep  3t,  and  there  he  will  find  the  following  “ offices  : ” 

ib. 

1.  President. 

2.  First  Vice-President. 

t.  -<  Treasurer. 
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No. 

i Transfers. 

G.  -<  Dividends. 

( Interest. 

UpstoArs. 

45.  Canada  Southern  Pwailway  Company. 

46.  Michigan  Central  llailroad  Company, 

47.  Lake  Shore  and  Michigan  Southern  Kail  way  Company. 

— E.  D.  Worcester. 

WHAT  NEW  YORK  CITY  SHOULD  RECEA'E. 

If  your  Tax  Commissioners  do  their  duty,  New  York  City  s Treasury 
will  receive  next  fall  the  snug  sum  of  $716,084.  Let  the  com- 
pany pay  this  sum  and  it  will  be  paying  taxes  altogether  on  about 
143,000,000.  The  V anderbilt  roads  paid  taxes  last  year  on  a sum  not 
exckding  $52,000,000.  Deduct  from  this  sum  the  value  of  Harlem 
($23,000,000)  and  Central’s  other  leased  roads  ($7,000,000)  and  we 
have  $22,000,000  as  the  assessed  value  of  Central— a road  which 
cleared  over  seven  per  cent,  on  $154,000,000  for  the  year  endmg  Sep- 
tember 30,  1878.  It  is  all  right  for  this  company  to  tax  commerce  to 
pay  eight  per  cent,  per  annum  for  all  time  on  $40,0000,00  of  water ; 
but  it  is  all  wrong  to  ask  the  ^ anderbilts  to  bear  their  share  of  the 
public  burdens ! It  is  all  right  foi'  the  city  of  ^sew  York  to  pay 
out  seven  per  cent,  per  annum  on  the  $4,000,000  bonds  issued 
for  the  Fourth  avenue  improvement,  and  Vanderbilt,  no  doubt,  thinks 
it  all  right  that  the  New  Haven  road  should  pay  the  Harlem  roaa 
$260,620.24  a year  for  the  privilege  of  running  a few  trains  a day  over 
this  holy  ground.  But  it  is  due  to  Vanderbilt  that  he  should  have 
credit  for  giving  to  your  Tax  Receiver  about  !}i5,200,  being  the  annual 
tax  imposed  on  the  great  $8,000,000  Fourth  avenue  improvement, 
which  payment  accounts  for  his  being  destitute  of  personal  property 
only  the  giver  was  more  blessed  than  the  receiver.  As  an  eminent 
statesman  said:  “ I wdl  see  you  later.” 

Argus. 

p.  S.— Do  not  imagine  that  I have  forgotten  Western  Union,  which 
clears  over  seven  per  cent,  on  $47,000,000,  and  pays  taxes  on  a capital 
of  $466,663!  Is  the  power  to  remove  dishonest  officials  vested  in 

Mayor  Cooper  ? 

P.  S.— I find  that  the  New  York  Central  and  Hudson  River  Railroad 
Company  pays  taxes  on  its  capital  here — $250^000  is  the  sum. 

I am  informed  that  seven  miles  of  this  company  s track  on  Fourth 
avenue.  New  York,  are  valued  by  your  assessors  at  $200.000 ! 

In  Mac^don  (Wayne  County),  with  a population  of  2,708,  6 5-7  miles 
of  track  are  valued  at  $492,750!  See  Judge  Hunt  s opinion. 
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TAXATION  OF  CORPORATIONS. 


.^TSTERN  raiON’s  HONEST  TAXABLE  CAPITAL  1^26,308,966. 


BUT  ACC(  'MMODATING  TAX  COMMISSIONERS  FIX  IT  AT  LESS  THAN  $500,000. 


JOHN  WHEELER  & CO.  DOING  THAT  WHICH  DICK  TURPIN  AND  SIXTEEN 
STRING  JACK  WOULD  HAVE  BEEN  ASHAMED  TO  DO. 


LET  TH:  i MAMMOTH  MONOPOLIES  BEAR  THEIR  SHARE  OF  PUBLIC  BURDENS 


Alban:  ■,  February  6,  1879. — Your  cartoons  and  able  editorials  show- 
ing how  ] ich  corporations  have  evaded  the  payment  of  their  fair  share 
of  the  p iblic  burdens,  have  aroused  the  people,  from  one  end  of  the 
State  to  Ihe  other.  Mr.  Wadsworth’s  resolution  directing  an  inquiry 
into  the  ( Graphic’s  charges  went  through  the  House  by  an  almost  unan- 
imous vote.  The  time  immemor  al  “I  object!  ” was  not  heard,  bub 
must  hav3  stuck  in  the  throats  of  the  “ retained,”  like  the  “ Amen  ” of 
the  blooey  Macbeth.  Wadsworth  is  thoroughly  in  earnest,  and  Sloan 
will  not  i iil  in  doing  his  duty.  A similar  resolution  has  been  adopted 
by  the  Senate  on  motion  of  Senator  Sessions.  Strahan,  of  your  city 
is  outsp<  (ken  and  bcldly  denounces  the  crimes  of  the  corporations 
against  t!  le  people.  Chauncey  Depew’s  mellifluous  voice  has  lost  its 
charm,  i nd  the  king  of  the  lobby  has  sent  word  to  William  I.  that 
great  “ I imam’s  wood  is  approaching  high  Dunsinane.”  The  truth  is 
that  Jokmy^ Morgan  no  longer  plays  the  Legislative  organ.  To  borrow 
the  langiageof  the  great Mirabeau:  “You  have  unloosed  the  bull,”  Mr. 
Vanderb  It,  “ and  you  must  not  be  surprised  if  he  makes  use  of  his 
horns.” 


A GOOD  SUGGESTION  APPROVED. 

The  G raphic’s  recent  article  recommending  the  enactment  of  a stat- 
ute whicl  I will  bring  within  the  reach  of  the  tax  gatherer  the  property 
of  raiho£  ds,  telegraph,  express  and  transportation  companies  seems  to 
meet  wit  ti  the  approval  of  all  honest  members.  If  the  statute  you 
propose  1 (ecqmes  a law  of  the  State,  the  great  monopolies  will  be  forced 


I 


V 

li 


A; 

h 


\ 


to  defray  their  fair  proportion  of  the  public  burdens,  and  the  ring  of 
railroad  attorneys  and  politicians,  which  has  been  so  long  occupied  in 
corrupting  local  assessors,  will  have  received  its  death  blow.  Think  of 
the  New  Yoik  Central  and  Hudson  Kiver  Eailroad,  which  should  pay 
taxes  on  a capital  of  over  $23,000,000,  escaping  the  grasp  of  the  tax 
gatherer  through  long  years.  Such  things  cannot  happen  without 

somebody  being  guilty  of  perjury. 

This  company  has  managed  to  withhold  from  the  tax  gatherer  mi  - 
lions  of  dollars  within  the  last  twelve  years.  The  power  to  right  the 
people  is  vested  in  the  Legislature.  These  millions  can  be  recovered 
by  the  enactment  of  a statute  levying  on  the  capital  a tax  of  say 
$8,000,000  on  this  corporation,  and  the  Legislature  can  direct  an  equit- 
able distribution  of  this  sum  among  all  the  counties,  and  require  that 
the  money  so  distributed  be  employed  in  beautifying  the  cities,  villages 
and  towns  in  the  State,  thus  gi\ing  employment  to  thousands  of  men 
who  aie  now  starving.  Will  any  honest  man  pretend  to  say  that  such 
a law  would  be  unjuts?  Surely  not.  I cited  numerous  authorities  in 
a former  letter  to  prove  that  the  power  of  the  Legislature  to  raioe 
money  by  taxation  is  without  limit.  As  Chief  Justice  Marshall  ob- 
served: “However  absolute  the  right  of  an  individual  may  be  it  is  still 
in  the  nature  of  that  right  that  he  must  bear  a portion  of  the  public 
burdens,  and  that  portion  must  be  determined  by  the  Legislature.” 
Under  this  taxing  power  New  York  was  condemned  to  pay  about 
$4,000,000,  to  improve  the  Vanderbilt  railroad  on  Fourth  Avenue.  It 
is  by  virtue  of  this  taxing  power  that  New  York  is  now  condemned 
to  pay  millions  of  dollars  to  build  the  East  Eiver  Bridge.  All  Mr. 
Kelly’s  fighting  will  avail  nothing;  He  will  be  forced  to  hand  over  the 
city’s  money  at  the  end  of  the  litigation.  If  this  $8,000,000  statute 
passes.  New  York  will  be  entitled  to  receive  over  $4,000,000— just 
enough  to  pay  the  Fourth  Avenue  Improvement  bonds,  without 

interest. 


WESTERN  union’s  ACTUAL  VALUE. 

Your  statement  that  the  Western  Union  Telegraph  Company,  which 
earns  over  seven  per  cent,  on  $47,000,000,  pays  taxes  on  a capital  of 
about  $500,000,  seems  to  surprise  everybody.  In  a former  letter,  show- 
ing up  the  robberies  of  the  Central,  I discussed  the  rul^  s of  law  gov- 
erning the  question  of  taxable  capital,  and  cited  numerous  authorities, 
showing  that,  as  against  corporations,  the  rule  of  taxation  is  just  when 
based  upon  the  amount  of  capital  paid  in,  or  secured  to  be  paid  in, 
after  deducting  therefrom  the  amount  of  such  capital  actually  paid  out 
for  real  estate,  assessing  the  remaiiiiDg  capital  at  its  actual  calm,  and 
leaving  the  real  estate  to  be  assessed  like  that  of  individuals  in  the 
town  or  ward  where  it  is  situaited.  Let  us  apply  these  simple  rules  to 
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fee  W3stein  Union  Company.  It  lias  a capital  of  $41,073,410,  which 
ftt  100  (the  quotation  to-day)  is  worth  $41, 6^3, 410.  Deduct  from  this 
*mom  t the  sum  expended  by  the  company  for  real  estate  and  the  bal- 
ance ii  i its  ‘'taxable  capital.”  What  is  this  real  estate  ? There  is  the 
Dey  s reet  building  which  cost  $2,295,639.5‘2  and  “real  estate  other 
Uum  new  building,  $339,971.34.”  (See  company’s  annual  report  made 
Dctob  ;r  10, 1877).  The  only  remaining  real  estate  consisted  of  wires 
M\d  pdes.  You  will  remember  that  anything  “annexed”  to  or  “aflixed” 
to  liiin(  .,  is,  by  statute  declared  to  be  taxable  as  real  estate. 

In  c rder  to  get  at  the  amount  “actually  paid  out”  for  this  real  estate, 
I shall  be  guided  by  the  report  of  the  conqmny.  At  page  6 it  declares 
ihat  i t the  close  of  the  year  ended  June  30,  1877,  there  were  in  oper- 
ation 10,900  miles  of  line,  164,323  miles  of  wir<'.  At  page  9 it  shows 
that  it  had  in  operation  prior  to  June  30,  1866,  37,380  miles  of  line 
and  7o,686  miles  of  wire.  At  page  10  it  shows  an  increase  in  its  lines 
smdwi-es  between  June  30,  1866,  and  June  30,  1877,  of  39,57o  miles 
{>f  line  and  118,637  miles  of  wire.  At  page  5 it  shows  the  company’s 
pi  olits  for  eleven  years  from  July  1,  1866,  to  June  30,  1877,  to 
have  b;en  $32,873,693.67.  On  the  same  page  it  shows  that  it  paid  out 
daring  this  period  for  the  construction  of  new  lines,  erection  of  ad- 
ditiona  wires,  Ac.,  $6,128,887.89.  Here  we  ha^e  the  company’s  de- 
daratk  n as  to  the  cost  of  39,475  miles  of  Hue  and  118,637  miles  of  wire, 
leaving  the  cost  of  37,380  miles  of  line  and  75,686  miles  of  wire  to 
he  acccuuted  for.  Let  us  allow  $5,000,000  for  this  last  property  and 
11,000,000  for  any  real  estate  the  company  ma}' have  since  acquired. 
Thus  it  \Nill  appear  that  the  whole  sum  paid  out  for  real  estate  by  the 
sjojupai } does  not  far  exceed  $14,764  444.75.  Deduct  this  sum  from 
the  abo^  e sum  of  $41,673,410  and  we  have  as  Western  Union’s  taxable 
aapital  m the  city  of  New  York,  the  sum  of  $26,308,966.  Under  our 
kws  th  ; company  has  the  right  to  deduct  the  vahe  of  all  shares  of 
ather  corporations  actually  owned  by  the  company,  and  which  are  /ax- 
mUe  unt  er  the  laws  of  this  State.  It  is  claimed  that  the  company  ac- 
toally  o vns  such  shares,  and  that  their  actual  value  is  about  $1,000,000. 


MORE  DARING  THAN  DICK  TURPIN. 

Id  fa«  e of  the  law  and  facts  as  above  put  forth,  John  Wheeler  & Go- 
feave  doae  that  which  Dick  Turpin  and  Sixteen  String  Jack  would  not 
dave  da  ed  to  do.  To  wit:  They  have  adjudged  the  taxable  capital 
9i  this  ( orporation  to  be  about  $466,564 ! And  let  it  be  remembered 
^at  the  wires  and  poles  of  this  line  are  “real  estate”  under  the  provis- 
ions of  tbe  tax  laws,  but  they  have  never  been  taxed  as  such,  nor  at  all. 

In  vie  w of  the  great  interest  The  Graphic  has  manifested  to  make 
•lear  to  ill  citizens  the  true  condition  of  the  lav’  as  it  relates  to  tax- 
ing corp  )rations,  I have  taken  the  liberty  to  quote  the  following  from 
n Court  )f  Appeals  case  (39  N.  Y.  Reports,  80) : 


^ . 


t 
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Ma/fan,  J. — That  the  assessors  in  this  casohave  disregarded  the  man- 
date of  the  Statute  requiring  them  to  put  the  price  jiaid  by  the  cor- 
poration for  its  real  estate  upon  the  assessment  roll,  is  apparent  irom 
the  return  itself.  That  they  have,  by  this  error,  put  it  out  of  the  power 
of  the  Supervisors  to  assess  a proper  tax  upon  the  capital  ot  tne  le- 
lators  is,  to  my  mind,  equallv  clear.  The  Revised  Statutes,  as  amend- 
ed by  the  acts  of  July  21,  iS53  and  .^>ril  15,  1857,  prescribe  a com- 
plete  scheme  for  taxing  corporations.  Tlie  second  section  (1  It. 
requires  the  president,  cashier,  secretary  or  other  proper  otiicer  ofsiich 
incorporated  company,  on  or  before  the  first  of  July  in  each  >eai,  o 
make  and  deliver  to  the  assessors,  or  one  ot  them  of  the  town  or 
ward  in  which  such  conqiaiiy  is  liable  to  be  taxed,  a written  statemen 
specifying:  1.  The  real  estate,  if  any,  owned  by  the  company,  the  towns 
or  wards  in  which  the  same  is  situated  and  the  sinus  actually  paid 
therefor.  2.  The  cajiital  stock  actually  paid  in  and  secured  to  be 
paid  in,  excepting  therefrom  the  sums  ]iaid  for  real  estate  and  the 
amounts  of  such  capital  stock  held  by  the  State  avid  by  any  lucorpoi- 
ated  literary  or  charitable  institution;  and  3.  The  town  or  wapl  m 
which  the  principle  office  or  place  of  transacting  the  hnancial  business 
of  such  company  is  situated,  or  if  there  be  no  such  principal  office 
the  town  or  ward  in  which  its  operations  are  carried  on  or  in  which  it 
is  liable  to  be  taxed  (1  11.  S.  414).  By  the  sixth  sfohon  o{  the  said 
statues,  as  amended  by  Chapter  654  of  the  Laws  18od,  the  assessors 
are  required  to  insert  in  the  first  column  of  their  assessment  rolls  the 
name  of  everv  incorporated  company  in  their  respective  tq^ns  or 
wards  liable  to  taxation  on  its  capital  or  otherwise;  and  under  its  name 
they  shall  specify  the  amount  of  its  capital  stock  paid  in  and  secuie 
to  be  paid  in,  the  amount  paid  by  such  company  tor  real  estate  then 
belonging  to  such  company,  wdierever  the  same  may  be  situated;  the 
amount  of  all  suplus  profits  or  reserved  funds  exceeding  ten  per  cent, 
of  their  capital  after  deducting  therefrom  the  said  real  estate  and  the 
amount  of  its  stock,  if  any,  belonging  to  the  State  and  to  incorporate 
literay  and  charitable  institutions;  and  the  m second  column  they  are  re- 
quired to  enter  the  quantity  of  real  estate  owned  by  such  company 
and  situated  within  their  town  or  ward,  and  in  the  flu^d  cojumn  le 

actual  value  thereof,  estimated  as  in  other  cases  (1  R.  S.  “if-h),  m 

the  fourth  column  they  are  required  to  enter  the  amount  of  capital 
stock  of  everv  incorporated  company  paid  in  and  secured  o e pai 
in,  and  all  surplus  profits  and  reserved  funds,  as  aforesaid,  after  de- 
ducting the  sums  paid  out  for  all  real  estate  of  such  company  wher- 
ever the  same  may  be  situated  and  then  belonging 
amount  of  stock,  if  any,  belonging  to  the  people  of  this  State,  and  to 

incorporated  literary  and  charitable  institutions.  (Laws  » 

1 R.  S.  416;  6,  sub.  3,  amended  by  ch.  654,  of  the  Laws  of  18od.) 

These  provisions  of  the  statute  are  all  of  them  mandatory. 

* * * * * 

The  duty  is  imposed  upon  the  officers  of  the  coloration  to  make 
an  annual  statement  in  each  year,  on  or  before  the  first  day  of  July,  oi 
the  real  estate  owned  by  the  company,  the  price  paid  for  it  and  where 
situated.  This  statement  must  be  sworn  to  by  one  of  the  officew 
of  the  corporation  named  in  the  statute,  and  forms  the  basis  of  the 
value  of  its  real  estate  for  all  purposes  of  assessing  the  capital  stock 

of  the  company. 
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The  officers  of  the  Western  Union  Company  have  the  frankness  to 
admit  t lat  their  corporation  has  its  residence  in  New  York.  Evi- 
dently :hey  do  not  wish  to  have  their  wills  contested,  or  their  estates 
pass  through  the  sieve  of  a New  York  Surrogaie’s  Collector.  Judge 
John  I . Porter,  their  astute  counsel,  has  no  doubt  called  their  atten- 
tion to  the  language  of  his  old  friend,  Commissioner  John  H.  Key- 
nolds—  who  was  one  of  the  noblest  of  men — in  dehvering  the  opinion 
of  the  i :iourt  of  Appeals  in  Dbrn  vs.  Backer  : “Ordinarily,  a man  in 
his  rigLt  mind  is  supposed  to  know  where  he  resides.”  This  case  I un- 
derstand is  to  be  sprung  on  old  Clinton.  When  it  came  to  paying 
taxes  o 1 its  capital,  the  old  Commodore  never  did  seem  to  know  where 

the  prh  cipal  office  of  transacting  New  York  Central’s  financial  busi- 
ness wa  s situated. 

Argus. 
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HOW  TO  TAX  CORPORATIONS. 


the  ruling  of  the  united  states  supreme  court. 


HOW  EAILliOADS  MAY  EE  MADE  TO  BEAE  THEIR  SHARE  OF  PUBLIC  BURDENS. 


.t,t  of  the  judges  DECLARING  THE  ILLINOIS  STATUTE  THE  WISEST 

LAW  ENACTED. 


FIGURES  SHOWING  HOW  THE  RAILROADS  ROB  THE  PEOPLE. 


Albanw,  February  16.— The  great  question  in  the  public  mind  is, 
what  is  the  best  method  to  reach  the  corporations,  and  to  compel  them 
to  bear  their  just  share  of  the  pubhc  burdens.  The  subj^ect  has  re- 
cei^ly  undergone  a thorough  discussion  in  the  Supreme  Court  of  the 
United  States,  in  the  State  railroad  tax  cases.  As  your  pu^ose  is> 
and  has  been,  to  educate  the  people  as  to  their  constitutional  rights. 

I will  give  the  reporters  head  notes,  with  some  extracts  from  the  opin- 
ion of  Mr.  Justice  MUler,  which  was  concurred  in  by  all  the  Judges 

(92  U.  S.  Reports,  575). 

HEAD  NOTES  OF  REPORTER. 

1.  While  Ike  Constitution  of  lUinois  requires  taxation  in  general  to  be 
uniform  and  equal,  it  declares,  in  express  terms,  that  a large  class  of  persons 
engaged,  in  special , pursuits,  .among-whom-are-persons  >or  corpKraiions 
oLing  franchises  and  privileges,  shall  he  taxed  as  the  Legislature  shaU 
determineby  a general  law,  uniform  as  to  the  class  iqion  which  it  operates; 
and  under  this  provision  a statute  is  not  unconslituhonal  which  presa  ibes  a 
different  rate  of  taxation  for  railroads  from  that  oj  individuals.^ 

2.  Nor  does  it  violate  any  provision  of  the  Constitution  off  the  Uni 

'TtIic  capital  stock,  franchises  aiui  all  the  real  mui  personal  property  of 

corpm-aiims  are  justly  liable  to  taxation;  and  a riiewliKhascerlmm  the 

value  4 all  of  this  by  ascertaining  the.  cash  value  qt  the  Jimded  debt  and 
of  thw  shares  of  the  capital  stock  as  the  basis  of  assessment,  is  probably  as 

4.  Lediustim  Worn  this  the  assessed,  yalue  of  all  the  tangible  real  a 

pmond'prg^ffj^  w if 
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stock'  and  /'rmiehise^.  jsuh}ed,-  do-  twcaiioih-as^jvsUy'as  anyother  'mode,  all 
modes  heiiu  more  less  imjwrfect. 

5.  It  is  1 either  in  conflict  with  the  Constitution  of  Hhnois  not  incquito-  ^ 
hie,  that  tht  entire  taxahle  capital  of  the  railroad  company  should  be  asceo  - 
tained  by  tie  State  Board  of  Equalization,  and  that  the  btate,  county  and 
city  faxes  should  Ite  collected  tcithin  each,  municipality  on  this  assessment  in 
the  proportion  which  the  length  of  the  road  bears  to  the,  whete  length  of  the 

road  wifhi  i the  State.  * 


I STKAC'TS  FBOil  OPINION  OF  JUDGE  SAMUEL  F.  MILLER. 

The  Art  if  the  Legislature  of  Winois  of  March  ^0,  ISTI,  under  which 
the  faxes  lomplained  of  were  asses.sed,  makes  special  provisions  Jor  the. 
taxation  oj'  railroads  and  other  corporations,  the  main  feature  of ^ which  is 
the  purpose  of  leaving  to  each  count;/,  cifi/  and  town,  the  /tower  of  ass&^sing 
for  taxatiui  what  is  /woperbj  local  in  the  same  manner  that  other  similar 
proqtioiij  i faxed  in  thcit  munidpalitij,  and  at  the  same  time  to  subject  to 
like  taxation  on  some  fair  basis  that  which  is  not  in  its  natuie  so  ehaily 
local,  but  nhich,  by  reason  of  its  being  appurtenant  or  incident  to  the  ra.il- 
road,shon'd  pay 'its  share,  to  the.  State,  and  to  all  the  counties,  towns  ami 
cities  throi  gh  which  any  part  of  the  road  runs.  The  theory  of  the  system 
is  manifes  ly  to  treat  the  railroad  track,  its  rolling  stock,  its  franchise  and 
itscapitifl  as  a unit  of  taxation,  and  to  distribute  the  assessed  value  of  this 
unit  accor  ling  as  the  length  of  the  road  in  each  county,  city  and  town,  bears 

to  the  who  e length  of  the  road. 

That  tlw  franchise,  capital  stock,  business  and  profits  <f  all  corporations 
■are.  liable  w taxation  in  the  place  where  they  do  business,  and  bu  the  State 
tohich  creates  them,  admits  of  no  dispute  at  this  day.  “ Nothing  can  be 
more  certi  in  in  legal  decisions,”  says  this  Court  in  So<‘iefy  foi  Savings  vs. 
Code,  6 Vhill.,  607,  “than  that  the  privileges  and  franchises  ef  a private 
corjioratiui,  and  all  trades  and  avocations  by  which  the  citizens  acquire  a 
livelihood,  may  be  taxed  by  a State  for  the  support  of  a State  Govern- 
ment.” ( State  Freight  Tax  Case,  15  Wdl,  232  ; State  Tax  on  Gross 
Beceipts,  .5  Wall.,  284.  j But  it  has  been  a desidera.turn,  perhaps  not  yet 
f ully  atfa  ned,  to  find  a method  of  taxing  this  species  of  property  which 
tviilbe  at  die  same  time  just  to  the  owners  of  it,  equal  and  fair  to  its  rela- 
tions to  taces  on  other  property  and  which  iviU  enforce  the  just  contribution 
that  such  property  should  pa.y  for  the  benefits  which,  more  than  pioperty 
generally,  it  receives  at  the  hands  of  the  Government. 

^ i/i  ifi  ^ * ♦♦■H' 

The  st  itute  of  Illinois  and  the  rule  adopted  by  the  Board  of  Equaliza- 
tion, undt  r the  power  conferred  by  the  danse  ive  have  gust  recited,  may  not 
he  the  wu  est  mode  cf  doing  complete  ju.stice  in  this  dzffic.vlt  matter ; but  we 
confess  w;  have,  on  the  whole,  seen  no  scheme  which  is  better  adapted  to  ^ffect 
ike  purpe  se,  so  far  as  railroad  corporations  ate  cr/ncerned,  of  taxing  at 
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once  all  their  property  and  of  making  the  tax  just  and  equal  in  its  relahon 
to  other  taxable  pro/Jerty  of'  the  State.  The  rule  adopted  by  the  board  is  as 

‘^^rst— r//e  market  or  fair  cash  value  of  the  .shares  of  capital  stock  and 
the  market  or  fair  cash  ‘value,  of  the  debt  (excluding  from  such  debt  the 
‘ndeljtcd ness  for  current  expenses  ) .shall  be  combined  or  added  together  ; and 
die  aggregate  amount  so  ascertained  shall  be  taken  and  held  to  be  the  fair 
aush  value  of  the  capital  stock,  including  the  f ranchise  resimtively  of  such 
companies  und  associaiions. 

Second.— From  the  aggregate  amount  ascertained  as  aforesaid  fhye 
shall  be  deducted  the  aggregate  amount  of  the  equalized  or  assessed  valuation 
of  all  the  tangible  property,  respectively  of  such  companies  and  as.sociations 
(such  equalized  or  assessed  valuation  being  taken  in  each  rase  as  the  same 
may  be  determined  by  the  eqmiUzaHon  or  assessment  of  property  by  this 
board),  and  the  amount  remaining  in  each  case,  if  any,  shall  be  taken  and 
held  to’ be  the  amount  and  fair  cash  valm  (f  the  ca/nfnl  stock  including 
he  franchise,  which  this  board  is  required  by  law  to  assess  respectively 
against  companies  and  associafions  now  or  hereafter  created  under  the  laws 

of  th  is  State. 

' “ It  may  be  assumed  for  all  practical  purposes,  and  it  is  perhaps  ab- 
solutely true,  that  every  railroad  company  in  Illinois  has  a bonded  in- 
debtedness secured  by  one  or  more  mortgages.  The  parties  Mho  dea] 
in  such  bonds  are  generally  keen  and  far-sighted  men,  and  most  care- 
ful in  their  investments.  Hence  the  value  which  these  securities  hold 
in  market  is  one  of  the  truest  criteria,  as  far  as  it  goes,  of  the  value  of 

the  road  as  a security  for  the  payment  of  those  bonds. 

“ These  mortgages  are,  hoivever,  liens  on  the  road,  and  taking  preced- 
ence of  the  shares  of  the  stockholder,  may  or  may  not  extinguish  the 
value  of  his  shares.  They  must,  in  any  event,  affect  that  value  to  the 
exact  amount  of  the  aggregate  debts.  For  all  that  goes  to  pay  that  debt 
and  its  interest  diminishes  pro  tanto  the  dividend  of  the  shareholder 

and  the  value  of  his  share.” 

It  is  therefore  obvious,  that  when  you  have  ascertamed  the  current 
cash  value  of  the  whole  funded  debt,  and  the  current  cash  value  of  the 
entire  number  of  ^shares,  you  have,  by  the  action  of  those  who,  above 
all  others,  can  best  estimate  it,  ascertained  the  true  value  of  the  road, 
all  its  property,  its  capita  stock  and  its  franchises ; for  these  are  all 
represented  by  the  vidue  of  its  bonded  debt,  and  of  the  shares  of  its 

capital  stock. 


« BtU  individuals  do  not  escape  taxation  an  their  reed  and  personal  prop- 
erty because  they  are  insolvent.  In  severed  of  the  States  many  men  in  tfifed, 
pay  tax  an  their  loU  or  lands,  and  on  the  mortgage  tohich  covers  it  and  ex- 
it  in  value,  and  on  a large  amount  of  personal  property,  wkde  the 
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viortgag  ' exceecU  in  amount  all  that  they  are  ivorth  in  the  world.  Ko  State 
has  vent  ired  toestaUish  the  principle  o/jx’rmitfing  it visible,  tangible  prop- 
erty to  ercape  taxation,  relying  solely  on  a tax  imposed  on  the  individual  on 
the  basis  of  his  estimated  ivealth  in  excess  of  his  debts.” 

“ But  as  we  have  already  said,  a railroad  must  be  regarded  for  many, 
indeed,  ’or  most  puqwses,  as  a unit.  The  track  («f  the  road  is  but  one 
track  fr  mi  one  end  of  it  to  the  other,  and,  except  in  its  use  as  one 
track,  is  of  little  value.  In  this  track  as  a whole,  each  county  through 
which  i passes  has  an  interest  much  more  important  tlian  it  has  in 
the  limi1  ed  part  of  it  lying  within  its  boundary.  Destroy,  by  any  means, 
a few  mi  les  of  this  track  witliin  an  interior  county,  so  as  to  cut  off  the 
connecti  3u  between  the  two  parts  thus  separated,  and  if  it  could  not  be 
repaired  or  replaced  its  effect  upon  the  value  of  the  remainder  of  the 
road  is  ( ut  of  all  proportion  to  the  mere  local  value  of  the  part  of  it 
destroye  :1.  A similar  effect  on  the  value  of  the  interior  of  the  road 
would  follow  the  destruction  of  that  end  of  the  road  lying  in  Chicago, 
or  some  other  place  where  its  largest  traffic  centi  es.  It  may  w^ell  be 
doubted  whether  any  better  mode  of  determining  the  value  of  that 
portion  of  the  track  within  any  one  county  has  been  devised,  than  to 
ascertaii  the  value  of  the  whole  road,  and  apportion  the  value  within 
the  county  by  its  relative  length  to  the  whole.” 

“ It  is  a profitable  thing  for  corporations  or  individuals,  whose  taxes 
are  very  large  to  obtain  a preliminary  injunction  as  to  all  their  taxes, 
contest  t he  case  through  several  years’  litigation,  and  when  in  the  end  it 
is  found  that  but  a small  part  of  the  tax  should  be  permanently  en- 
joined, submit  to  pay  the  balance.  This  is  not  equity.  It  is  in  direct 
violation  of  the  first  principles  of  equity  jurisdiction.” 

JUDGE  EAPPALLO  CONCERNING  LEGISLATIVE  POWER. 

Adopt  ng  the  reasoning  of  Mr.  Justice  Miller,  the  property  of  the 
Isew  Yoi  k Central  and  Hudson  Eiver  Kailroad  is  worth  to-day  in  Wall 
street  abjut  $150,423,705,. although  it  had  on  hand  fop  division  between 
the  bond  holders  and  stockholders. for  the  year  ending  September  30, 
1878,  ov(  r seven  per  cent,  on  $154,QQi;)s,0!PO,.a%j.:  pjiying  heavy  “retain- 
ers,” all  ts  own  taxes  and  assessmtei^t^,  ,and  all . taxes  and  assess- 
ments of  Harlem  and  its  other  leased  roads.  i - ... 

In  our  Constitution  there  is  no  restriction  like  that  to  be  found  in 
the  Constitution  of  Illinois.  To  use  the  language  of  Judge  Charles  A. 
Bappallc,  “ The  pebpie  have  been  content  to  leave  to  tke*%isdom  and 
justice!  cf  the  Legislature, ' unrestrained  by  specifie  Y^uhitions,  the 
subject  c f determining'  ho'w  the  pubHc  burdens  shall  'fee  apportioned 
among  tbem.”  ‘ ''  • ' ? ‘ ••  - ■ :•  , ... 
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WHAT  THE  PEOPLE  WANT. 

What  the  people  want  this  winter  is  a simple  bill  to  reach  railroad 
and  telegraph  property.  This  done,  over  three  hundred  millions  of 
property  which  now  escapes  taxation,  will  be  made  to  contribute  its 
share  towards  the  public  burdens  Next  winter  will  be  time  enough 
to  look  after  the  insurance,  gas,  express,  banking,  ferry  and  other  cor- 
porations. A bill  can  be  modeled  on  the  Illinois  statute,  which  will 
bring  every  dollar  of  railroad  and  telegraph  property  within  the  tax- 
gatherer’s  reach.  Let  a commission,  consisting  of  the  Governor,  Comp- 
troller and  Speaker  of  the  Assembly  fix  the  value  of  all  railroad  and 
telegi'aph  property  within  the  State.  And  let  the  value  so  fixed  be 
the  basis  of  taxation. 


THE  SPEAKER  OF  THE  ASSEMBLY. 

I have  made  the  suggestion,  that  the  Speaker  of  the  Assembly  be 
one  of  the  board,  for  the  following  reasons : The  presence  of  the 

Speaker  of  the  Assembly,  who  holds  office  only  for  one  year,  will 
insure  frequent  changes,  and  thus  prevent  the  possibility  of  his  estab- 
lishing himself  with  the  corporations.  This  being  the  case,  he  will, 
of  necessity,  have  to  make  the  people’s  cause  his  cause,  and  will  be 
more  likely  to  fulfil  their  wishes,  in  hope  of  future  preferment.  He 
will  be  beholden,  for  his  office,  to  the  representatives  of  the  people,  and 
they,  also,  consulting  their  political  interests,  would  only  vote  for  such 
a nian  as  would  be  satisfactory  to  their  constituencies.  Then,  again, 
this  office  would  enter  as  one  of  the  elements  in  every  contest  for  the 
Speakership,  and  the  subject  of  taxing  corporations  would  be  forever 
fresh  in  the  public  mind. 

To  give  you  an  idea  of  how  the  railroads  have  escaped  taxation.  In 
1875  all  the  railroad  property  in  the  State  w*as  assessed  for  the  pur- 
poses of  taxation  at  about  $50,000,000.  fSee  Report  of  State  Assessors.  ) 
In  1877  the  amount  was  increased  to  $96,000.000— being  less  than  the 
cost  of  New  York  Central  alone.  In  1875  the  Central  alone  had  for 
division  between  its  bond  and  stockholders  $11,648,968.90,  (see 
State  Engineer’s  Beport.;i  For  the  year  ending  September  30,  1873, 
Harlem’s  taxes  amounted  to  $75,879.07.  In  1872,  $87,510.82.  In 
1870,  $67,142.80.  (See  State  Engineer’  Keport.)  In  these  years  it 
owned  the  Grand  Central  Depot,  Gilmore’s  Garden,  depot  adjoining 


Tombs,  block  f-Madison  and  Tanderbilt  avenues,  43d  and  44th  streets, 
depot  covering  two|blocks,32dto  34th  street,  4th  and  Lexington  avenues, 
the  Kip  block  and  se^f^al  otherparcels^fi-e^fistate.  'For  the  year  end- 
i^September  30,  1873,  it  bond  and  stockholders  had  a clear  profit  of 
over  seven  per  cent,  on  $20.,000,(»00 ; for  1871,  over  seven  per  cent,  on 
$14,900,000.  In  1876  the  sum  of  $1,985,092.68,  or  over  seven  per  cent, 
on  $25,*)00,000.  In  1878  over  seven  per  cent,  on  over  $26,00U,O(«). 
{Sej;\Sfafe  Engineer's  Report,  1878.)  As  Tanderbilt  grows  richer  liie 

people  grow  poorer.  ' Argus. 


THE  POWER  TO  TAX  CORPORATIONS. 

How  tht  Legislature  can  Secure  for  the  People  over  $7^000,000  of 

Arrearages. 

Opinioni  of  Chief  Justice  Marshall  and  Judge  Stephen  J,  Field  of 
the  Supreme  Court  of  the  United  States,  and  opinions  of 
Judges  Buggies,  Denio,  Dean,  Bappallo,  Allen 
and  Folger  of  the  Court  of  Appeals. 

The  Harlem  Boad  taxing  the  public  to  pay  'over  seven  per  cent,  a 
year  on  $25,000,000  I Pays  taxes  on  a valuation 

of  $2,370,280  only! 

Thv  Uotse  Bailway s clearing  over  eight  per  cent,  on  $38,000,000 

for  year  ending  September  30,  1878  ! 

Tin  y are  required  to  pay  taxes  in  1879  on  $9,200,501 ! 

Houses,  Vacant  lots  and  Farms  bearing  the  whole  Burden  of 

Taxation. 


The  Fourth  Avenue  Horse  Bail  way  clearing  over  8 per  cent,  on 

$3,900,000. 


A Bill  of  Particulars  showing  Central's  Lowest  Taxable  Capital 

Since  1870. 


Figures  which  Conclusively  Prove  all  the  Charges  made  against 

the  Corporations  by  ** Aryus." 

A voice  from  a Bobber’s  Cave. 

Causes  of  the  French  Bevolution. 

Seneca ’s  advice  ta  Croesus,  King  of  Lydia,  re-produced  for  the 

benefit  of  Croesus,  King  of  Manhattan, 

IIE.  VA^ERBILT’S  CROOEEDNESS. 

Albaict,  April  lltb,  1879. 

Thz  kvB ! (he  Uwe ! 

Why  do  they  guard  (he  rich  man'e  eloak  from  rent. 

And  tear  the  poor  man'e  garment  from  hie  back  ? 
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Why  are  tliey  in  the  proud  man’s  grasp  a sword, 

And  in  the  hand  of  the  humble  man,  a reed  ? 

Editor  Guaphic  : 

After  an  aljsence  of  inanv  days,  I find  myself  once  again  in  tlie  Ctfjj- 
itol.  Things  seem  to  have  undergone  a change.  It  looks  to  me  as  if 
Larrv  Kiernan’s  destroying  angel  of  1870  had  been  visiting  the  gather- 
ing place  of  our  Legislators.  I have  many  misgivings  as  to  the  result 
of  the  contest  between  the  people  aud  the  great  monopolies.  Sessions, 
of  the  enate,  has  not,  it  is  claimed,  deserted  his  colors,  and  will  not 
turn  out  as  a betrayer  of  the  peojile.  Senator  John  C.  Jacobs,  who  is 
a very  able  man,  will  take  sides  with  the  people,  if  the  Assembly 
passes  a proper  bill.  Strahan  is  still  firm,  and  boldly  declares 
that  he  will  stand  by  Wadsworth  on  the  day  of  battle.  And 
there  is  Sloan.  That  he  is  honest,  and  means  right,  no  one  will  deny; 
that  he  can  be  purchased,  his  bitterest  political  foes  dare  not  assert; 
that  he  will  stand  by  the  people  in  the  final  struggle  I firmly  believe; 
but,  there  are  strange  whisperings  abroad.  It  is  said  that  Mr.  Sloan 
is  sighing  for  gubernatorial  honors,  and  has  recently  manifested  much 
anxiety  not  to  incur  the  enmity  of  republican  leaders  aud  wire-pullers 
like  Chauncey  Depew,  ex-Seuator  John  B.  Dutcher,  Senator  William 
H.  Kobertson,  Senator  Wagner  and  others  that  I might  name,  and  who 
are  identified  with  the  great  corporations.  These  men  are  consum- 
mate judges  of  human  character.  They  do  not  threaten  Mr.  Sloan, 
nor  do  they  resort  to  harsh  measures.  An  coniroire, — they  have 
adopted  the  tactics  which  that  holy  fox,  the  great  iliehelieu,  pursued 
with  the  pious,  but  ambitious  monk : — 

“ I am  the  only  man,  who  could,  my  Joseph, 

Make  you  a Bishop. 

* 

Ah,  Joseph,— Joseph.'*'* 


These  men  have  discovered  that  George  B.  Sloan  is  ambitious ; that 
the  clierished  wish  of  his  heart  is  to  be  the  Executive  of  the  Empire 
State.  Looking  at  the  plans  of  these  politicians  as  they  are  developed 
from  day  to  day  relative  to  Mr.  Sloan,  I recall  the  utterences  of  Valere 
in  MoliG’e’s  Comedy  of  “The  Miser”  : “Experience  teaches  me  that  to 
find  favor  with  men,  there  is  no  better  method  than  to  invest  ourselves 
in  their  eyes  with  their  hobbies;  than  to  act  accordiug  to  their  max- 
ims ; to  Hatter  their  faults  and  applaud  their  doings.  One  needs  not 
fear  to  overdo  this  complaisance ; the  way  in  which  one  fools  them 
may  be  as  palpable  as  possible  ; even  the  sharpest  are  the  greatest 
dupes  when  flattery  is  in  the  question  ; and  there  is  nothing  too  im- 
pertinent or  too  ridiculous  for  them  to  swallow,  if  it  be  only  seasoned 
with  praises.  Sincerity  suffers  somewhat  by  the  trade  which  I fol- 
low ; but  when  w^e  have  need  of  people,  we  must  suit  ourselves  to  theii 
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and  since  they  are  to  he  gained  over  only  in  tiiat  way,  it  is  not 
'diew  ault  of  tliose  who  flatter,  hut  of  those  w’ho  wish  to  be  flattered.” 

F attery  is  a very  old,  and  a very  powerful  weapon — if  weapon  it 
•si€sy  be  called.  The  strongest  characters  hav<;  been  its  victims.  Eng- 
land’s gi’eat  cpieen,  the  virgin  Elizabeth,  was  one  of  them.  “Xo  adula- 
hion  was  too  fulsome  for  her,  no  flatterv  of  her  beautv  too  "ross.  She 
would  play  with  her  rings,  that  her  courtiers  might  notice  the  delicacy 
of  h >r  hands  ; or  dance  a coranto,  that  an  ambassador,  hidden  dexter- 
o?asJ  r behind  a curtain,  might  report  her  sprightliness.”  / (rreeii's!  His- 
tcry  €/  Em/lish  Fcople,  Voh  11,  317.  j Mr.  Sloan  should  think  well  over 
fehe  words  of  the  dving  M'olsey  to  the  man  avIio  remained  true  and 
foya  I to  him,  when  all  the  world  shrank  back ; 

“Ci'omwe^l.  I charge  thee,  fling  away  ambition  ; 

By  that  sin  fell  the  angels  ; how  can  man,  then, 

The  image  of  his  Maker,  hope  to  win  by  it  ? * 

FACTS  \YOKTH  CONSIDERING. 

B ix:  to  return  to  the  underlying  economies  again,  let  mo  dismiss  men 
jjnd  consider  facts  and  figures. 

It  has  been  frequently  asserted  that  the  New  York  Central  and  Hud- 
son River  Railroad  Company  has  defi-auded  the  people  out  of  millions 
Oif  d flhirs,  by  omitting  to  pay,  or  fraudulently  contriving  not  to  pay, 
its  j ist  share  of  the  public  burdens. 

A J your  journal  is  an  educator  of  the  people,  I shall  give  a couple 
of.  It  gal  definitions  ; “A  tax  is  a contribution  imposed  by  government 
on  iidividuals  for  the  service  of  the  State.”  (Jacoh's  Laii:  Dictionary.  / 
“ Tl  .e  revenues  of  a State  are  a portion  that  each  subject  gives  of  his 
jpro^  'crty,.  in  order  to  secure,  or  to  have,  tlie  agreeable  enjoyment  of 
the  remainder.”  ( MontesquieH,  Sjiirif  the  Laics,  B.  12,  C.  30.  / 

Ii . tbiis  letter  I propose  to  demon.stiate  that  this  gi-eat  corporation 
^las  defi^uded  the  people,  by  omitting  to  pay  taxes  on  its  true  taxable 
caf)i  tal,.  reseiwing  for  another  occasion  an  explanation  of  the  ways  and 
ca&-a  as  by  which  its  real  estate  escapes  its  just  share  of  taxation.  This 
capital  is  taxable  in  New  York  County,  because  in  New  Y’ork  is  situ- 
atec  the  “ principal  office  or  place  of  transacting  the  financial  busines.s 
ofs'ieh  company.”  (1  Revised  Statutes,  6 Ed.,  p.  980,  See.  3.) 

Aid  here  let  me  once  more  direct  your  atteution  to  the  rule  of  law 
det£  raaming  what  is  the  taxable  capital  of  a corporation. 

Ill  a case  in  the  Supreme  Court,  (1  X.  Y.  S.  C.  R.,  035 j the  Commis- 
sioBBrs  deducted  from  the  total  market  value  of  the  shares  of  a corjior- 
atio  1,  cos^ /)Wf«  q/’ iV.y  ren?  ey/fdc,  and  determined  the  balance  to  be 
taxable  errji/rtf, refusing  to  deduct  the  amount  of  indebtedness  of  the 
cem  pany  from  such  valuation.  The  Court  he; d this  to  be  tlie  correct 
eou]  se,  and,  upon  appeal,  the  Court  of  Appeals  affirmed  the  decision 
'f  tl  Court  below.  Numerous  authorities  could  be  cited  to  support 
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Cost  of  Road  and  Equipment^  as  the  same  Appears  by  the  CoiHp\tny\s  Reports  for  the  years  ending  September  SOth^  1S70  to  1878. 


1. 

2. 

3. 

4. 


6. 

6. 

7. 

8. 

9. 

10. 

n. 

12. 

13. 

14. 

15. 


For  Grading  and  Masonry 

For  Bridges 

Superstructure,  including  Iron  and  Steel 

Passenger  and  Freight  Stations,  BuiUlings 
and  Fixtures,  Engine  and  Car-Horses, 
Machine  Shops,  Machi-ntry  and  Fixtures. . . . 

Land,  Land  Damages  and  Fences 

Locomotives  and  Fixtures  and  Snow  Plows... 

Passenger  and  Baggage  Cars 

Freight  and  other  Cars 

Enginttring  and  Ag^citz 

Horses 

Harness  and  Stable  Equipage  

Bocbester  and  Lake  Ontario  Railroad. 

Buffalo  and  Niagara  Falls  Railroad 

Lewiston  Railroad 

Saratoga  and  Hudson  River  Railroad 


Total  Cost  of  Road  and  Equipment 


1870. 

1871. 

1872. 

1873. 

1874. 

1875. 

1876. 

1877. 

1878. 

$13,134,5«1.10 

$13,154,407.74 

$13,308,246.41 

$16,078..i'.' 

.71 

$18,651,779.24 

$19,346,934.75 

$19,423,106.83 

$19,501,106.83 

$19,643,814.40 

1,291,381  32 

1,291,381.32 

1,311.677.56 

l,515,r.., 

(.05 

2,321,484.75 

2,498,404.17 

2,526,026.21 

2.528,026.21 

2,528,426.21 

13,822,025.17 

13,986,055.52 

14.467,555.52 

19,229.. vj 

:.76 

27.872,766,63 

28,564,425.08 

28,826,926.68 

29.819,425.68 

29,216,926.68 

7,875,479.34 

8,000,490.44 

8,258,914.75 

9,-J'4,tVi 

;.i4 

9.807,466.09 

13,032.457.18 

11,654,886.78 

11,926,328.49 

12.196,709  89 

6,892,757.89 

6,021,703.25 

6,425,636.54 

8,969,49 

2.11 

10,612,943.47 

11,682,930.53 

11,812.743.36 

11,968,899.31 

12,469.817.91 

4.320.865.13 

4,543,078.63 

4,784,078.63 

6,539, 

i.51 

6,714,903.51 

6,660.903.51 

6,628,903.61 

6,988.903.51 

6,868,486.79 

1,399,691.42 

1,387,178.22 

1,387,178.22 

1,704,5:; 

:.96 

1,779,643.82 

1,793,343.82 

1,780,143.82 

1.764,143  82 

1,628,292.79 

5,914,665,82 

5,915.104.93 

7.242,379,93 

9,514, ;i9 

3.93 

9,623,901.93 

9,547,701.93 

9,940,401.93 

10,116.901.93 

10,233,620.93 

2,884,057,15 

2,884,057.15 

2,884,057.15 

2,938, .-iS 

'..82 

2,991.414.87 

2,999,473.27 

2,999,473.27 

2.999  473.27 

2,999,473.27 

16,985.00 

16,985.00 

16,985.00 

16, 9S 

\00 

16,985.00 

16,985.00 

16,986.00 

16,985,00 

16.986.00 

4,293.10 

4,293.10 

4,293.10 

4.29 

>.10 

4,293.10 

4.293,10 

4,293  10 

4,293.10 

4.293.10 

150.000  00 

150,000.00 

150, 000. nu 

150,(111 

1,00 

150,000  00 

150,000.00 

150,000.00 

150.000.00 

150,000.00 

658.921.56 

658,921.56 

658.921. 

65H/.»2 

1 56 

658,921.56 

658.921.56 

668,921.56 

658,921.56 

658,921.66 

400,000.00 

400,000  00 

400,000.00 

400, (to 

it.OO 

400,000.00 

400,000,00 

400,000.00 

400,000.00 

400,000  00 

2,000,000.00 

2,000,000.00 

• 

2,000.000  00 

2,000.  uo 

9.00 

2,000,000.00 

2.000,000.00 

2,000.000.00 

ft 

2,000.000.00 

2,000.000.00 

$59,765,684.06 

$60,413,656.86 

$(a,299.924.37 

$78,014,9.- 

4.65 

$92,506,503.97 

$96,356,774.50 

$97,822,811.06 

$99,142,408.71 

$99,894,095.43 

Funded  Debt, 

as  Api 

wa 

rs  bjf  same  Reports 

• 

1879. 


Increase 

$13,681,807.31 

$15,231,718.93 
1,549,901 .62  j 

1 

$16,496,020,001 

1,264,301.07! 

$27,725,5;^ 

11,229'01 

I 

!:t.33 

1 $38,484,742.62 
' 10,759,709.29 

$40,003,667.62 

1,518,925.00 

$39,844,733.33 
No  increase. 

( 

$39,801,233.33 
No  increase. 

Report  not 
yet 

Published. 

Money  paid  out  for  Real  Estat 

e,  as  Appears  by  Same  Reports. 

1 

i 

Increase ' 

t 

1 

i 

$48,109,183.59 

$48,547,016.88 

437,833.29 

$49,865,009.49 

1,317,992.57 

$61,234,51 

11,369, 

t.l3 

:t.64 

$75,366,146.61 

14,131,633.48 

, i 

1 

$79,3:32.547.44! 
3,966.400  83i 

$80,452,08:3.69! 

1, 119,536, 45j 

i 

$81,251,551.35 

799,467.(>; 

$82,142,416.82 

890,865.47 

1 

Capital  Stock  h 

y Same  Reports. 

$89,428,300.00 

$89,428,300.00 

$89,428,300.00  $89,428.:Jl D.OO 

$89,428,300.00 

$89,428,300.00 

$89,428,300.00  $89,428,300.00 

$89,428,300,00^ 

Highest  and  Lowest  Market  Rates  of  this  Stock. 

Stock 

Scrip 

1 

100—86 

96—81 

102—84 

96—84 

100—87 

1 

t 

106—73 

1 

105—95 

107—100 

117—100 

107—85 

1 

103—114 

See  Financial 
Review, 
Dana  & Co., 
Publishers, 
79  & 81  Wil- 
liam street. 
—118— 

i 

^eal  Value  of  Capital  Stock. 


Stock 

$41,850,000.00 

39.096,930.00 

$41,850, 0(»0. 00 
39,985,495.00 

I 

— 

— 

— 

■ - 

1 

$105,625,374.00 

— 

Scrip 

$83,168,319,001 

i 

$79,6VM).9«!7.00 

$89,428,300.00, 

$92,111,114.00 

$96,582,564.00 

$86,851,168.00 

! $96,582,564.00 

Deduct  actual  Cost  of  real  Estate 

80,946.930.00 

■'48,109.183.00 

81.835.496.00 

48.547.016.00 

61,234,51.3.00 

1 

75,366,146.00 

79,332.547.00 

80,452,083.00 

; 81,251,651.00 

82.142.416.00 

83,250,000.00 

Estimated. 

Balance  is  its  Taxable  Capital 

1 ““  ■ - --  - ‘ ^ ■ 

■ •j32,837.747.00 

33,288.479.00 

33,303,310.00 

18,356.4U.00 

1 1 

14.062,154.00 

12.778,567.00 

16.130.481.00 

5,699,617.00 

14,440,148.00 

22,275,394.00 

Tax  Rates  in  New  York 

2.2S' 

2.17 

2.90 

1 1 

1 2.50 

2.80 

2.94 

2.80 

2.65 

2.65 

2.65 

(Estimated.) 

Ammint.  dn«  for  Tuvpb  nn  its  nariltal 

(1  yrs.) 
738.849,30 

(1  yrs.) 
722.358,99 

965,795.99 

j 

458,911.85 

393.740. 3l! 

375,689.86 

451,653.46 

' 148,389.86 

11,871.18 

368,223.77 

29,579.01 

668.022.54 

Interest  (8)  to  January  1st,  1879 

472.633.16 

' 404,511.03 

46:3,582.47 

183,564.94 

125.996. 89' 

1 

90,165.56 

V2,b4o  ..36 

1 

1 

Total  Amount  due 

’:$l,21l.482.4f> 

$1,126,870.02* 

$1,429,378.46 

$642,476.79 

$519,737.20 

$465,856.42 

' $524,298.82 

$160,261  03 

$397,802.78 

56S, 022.64 

*l  have  rated  as  “real  estate”  all  of  the  above,  save  items  6,  7,  8,  10,  and  11.  This  I have  done  because  of  my  inability  to  ascertain  the  “cost”  of  the 
Machinery  in  item  4,  and  the  fees,  &c.,  paid  for  “ Engineermy,’'  &c.,  in  item  9.  I was  told  in  the  fall  of  1877  that  this  machinery  represented  about  $4,500,000. 

«7  04.0  18.5.2*2 
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this  rule,  but  to  do  so,  would  be  a waste  of  time.  I defy  the  grand 
army  of  the  “ retained  ” to  dispute  the  law  as  above  declared.  Now 
to  my  proofs.  Let  me  present  to  your  readers  a “ l5ill  of  Particulars.” 
The  office  of  this  bill  is  thus  defined  by  the  man  of  justice  : “ the  office 
^ of  a bill  of  particulars  is  to  apprise  the  defendant  of  the  items  which 
the  plaintifl’  intends  to  prove  upon  the  trial,  and  to  restrict  his  proofs 
to  the  matters  spejified.”  ^ RapixiUo,  J.  Matt]^e^cs  vs.  Huhhaid j. 


A BILL  OF  PAETICUL.\RS. 


Here  is  the  Bill  of  Particulars  in  this  great  case  of  “ The  farmers, 
merchants,  mechanics  and  taxpayers  of  the  State  vs.  The  Great  A"an- 


derbilt  Koad — otherwise  known  as  The  New  York 
son  River  Railroad  Company.” 

THE  SWORN  REPORTS. 


Central  and  Hud- 


Now,  here  I am  sunounded  with  the  sworn  reports  of  this  com- 
pany since  1870.  To  start  with,  I will  present  you  with  some  of  the 
principal  sums  paid  out  of  its  annual  mm Here  they  are  : 


In  Report  of  1870. 

Cost  of  steel  rails  used  in  repairs 

“ iron  “ “ “ “ 

In  Report  of  1871. 

Cost  of  steel  rails  used  in  repairs 

In  Report  of  1872. 

Cost  of  rails  used  in  repairs  (all  steel) 

For  roadway,  grading,  huUdings,  c('c  

In  Report  of  1873. 

For  roadway,  grading,  buildings,  

Cost  c»f  steel  rails  used  in  repairs 

Repairs  of  road-bed  and  railway,  excepting  cost  of 

rails 

Rent  of  other  lines 

In  Report  of  1874. 

Repairs  of  road-bed  and  railway,  excepting  cost  of 

rails 

Cost  of  rails  used  in  repairs 

Roadway,  grading,  bvNdings,  dc 

Rent  of  other  lines 

In  Report  of  1875. 

Maintaining  road-bed,  includiug  cost  of  rails 

Rent  of  other  lines 


$1,248,529.41 

46,088.13 


1,531,194.11 


2,346,996.28 

712,236.84 


2,364,746.85 

1,323,077.31 


1,820,691.69 

743,383.62 


2,138,682.15 

512,543.32 

2,460,554.82 

1,564,370.23 


2,393,917.85 

1,697,795,78 
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In  Report  of  1876. 

Repfirs  of  road-bed,  and  cost  of  iron  used  in  repairs.  . . 1,312,696.37 


Repf  irs,  machinery,.  &c 3,260,071.61 

Rent  of  otlier  lines  1,917, 711.2& 

In  Report  of  1877. 

Rep{  irs  of  road-bed,  including  iron  1,345,191.48 

Rent  of  other  lines 1,945,572.19 

In  Report  of  1878. 

Repj  irs.  Machinery,  A'c $2,937,530 . 53 

Repi  irs  road-bed 1,355,232 . 30 

Iron  322,405 . 57 

*Rei  ts 364,865 . 34 

Rtnl  of  other  lines 1,939,555.70 

J '■’’/lat  fur  not  niated. 


It  appears  that  the  company  has  expended  in  eight  }’ears  for  “ re- 
pair.' of  buildings,”  $2,304,243.27. 

A]  id  now  I shall  introduce  a statement  which  contains  the  sums  which 
this  company  had  on  hand  out  of  its  earnings,  for  division  betw^een  it& 
bom . and  stockholders,  after  paying  cost  of  maintenance,  repairs,  steel 
rails  bridges,  taxes,  rent  of  other  lines,  taxes  on  Harlem,  and  the  other 
leas(  d roads,  and  all  legal,  legislative  and  other  expenses — for  nine 
years — ending  September  30th,  1878. 


1870  .$8,067,064.47. 

1871  8,119,693.77. 

1872  8,290,006.05. 

1873  8,376,733.09. 

1874  9,237.164.11. 

1875  *11,648,968.90. 

1876  10,004,704.85. 

1877  |•9,884,064.07. 

1878  10,835,022.15. 


884,464,021.46. 


*Fr  )in  company  V report : Owing  to  a change  in  paying  divi-lends  from  eemi-annual  to  quarterly 

perio  '8,  ten  per  cent,  was  actually  disbursed,  therefore,  within  the  year  embraced  in  this  report.  The 
amou  it,  however,  churgeaUe  to  the  busintss  of  the  year,  is  eight  per  cent,  only In  other  words,, 
the  c<  mpiiny  divided  between  its  bond  and  stockholders  «l,5hO,G'24.29,  more  than  its  net  receipts.  The 
usual  iight  per  cent,  was  paid  the  next  year,  and  the  compat  y'e  bonded  debt  was  increased  during 
the  Si  me  period.  (See  Bill  of  Particulars.)  ^ 

tCo  npany  div  ded  |198,31‘2.23  more  than  it  had  on  hand  for  division. 


i 
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HEPiE  IS  A TABLE. 

Showing  the  amount  of  taies  paid  by  the  \ew  York  Central  Eailroad 
Company,  m wliicli  are  included  assessments,  water  rates,  taxes,  and 
taxes  and  assessments  on  its  leased  roads.^ince  1873,  all  of  Harlem's 
taxes  ic  (excepting  on  the  horse  railway,  Gilmore’s  Garden,  depot  at 
34d  street,  and  a few  other  parcels,)  have  been  paid  by  the  Central 

land  these  taxes,  Ac.,  Central  has  obigated  itself  to  pay  until  the 
month  of  April,  A.  D.,  2274. 


$ 668,766.69 

683,149.02 

590,796.87 

768,524.56 

863,887.22 

952,828.90 

1,017.424.95 

850,098.65 

924,506.26 

It  has  paid  in  addition  on  its  capital  of  8250,000,  the  following  sums: 

Capital.  Tax. 

1876.  $250,000  7,500.  (estimated.) 

1877.  250,000  7,500. 

1878.  250,000  7,500. 


These  payments  on  its  capital  were  made  in  Albany. 

These  infernal  figures  will  be  the  death  of  me  ; but  there  is  nothing 
left  for  me,  but  to  go  on.  You  will  observe  that  the  cost  of.  the  real 
estate  of  this  great  road  was  increased  to  the  tune  of  811,369,503,67 
between  September  30,  1872,  and  September  30,  1873.  During  this 
year,  (April  1st)  Harlem  and  its  property,  Ac.,  (excepting  Horse  Rail- 
way, Gilmore’s  Garden,  and  de]iot  at  32d  and  34th  streets,)  were 
leased  to  Central  for  401  years,  the  Central  agreeing  to  pay 
eight  per  cent,  per  annum  on  its  .Harlem's)  stock,  all  of  Harlem’s 
interest  and  taxes,  save  on  the  property  above  excepted,  on  which 
property  the  Vanderbilt’s  paid  last  year  824,116.28  ! And  there  is 
an  increase  during  the  same  period  of  the  bonded  indebtedness  of  the 
road  of  811,229,013.13.  If  the  Central  assumed  the  i)ayment  of  Har- 
lem’s bonded  indelitediiess,  this  would  make  the  Central  principal 
c ebtor,  and  thereafter  Harlem  would  only  be  liable  as  surety.  iCarvo 
r.  Davies,  8 Hun.  > It  looks  to  me  as  if  Central,  by  virtue  of  the  agree- 

inent,  of  April  1st,  1873,  became  the  oicner  of  most  of  Harlem’s  real 
gyrate. 
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I rt'oiild  like  to  give  the  particulars  of  the  lease  or  agreement  of 
Apri  I 1st,  but  I can't.  You  will  have  to  ask  William.  This  agreement 
ougl  t to  be  produced  before  Mr.  Wadsworth’s  Committee,  and  if  Ylr. 
Wacsworth  is  in  dead  earnest,  he  will  call  for  it. 

T<»  ascertain  whether  any  of  Harlem’s  real  estate  was  deeded  to 
Ceniral,  I,  some  time  ago,  caused  the  records  in  your  Register’s  office 
to  te  examined.  Here  is  the  result.  If  there  be  any  other  deeds, 
they  have  not  been  recorded.  Tlie  records  in  Putnam,  Westchester 
and  Columbia  Counties  I have  not  as  yet  examined.  It  is  not  essential 
to  tl  e validity  of  a deed,  that  it  be  recorded. 

WHOLES  LE  TRANSFER  OF  HARI-ILM’s  REAT.  ESTATE. 


The  New  Y^ork  and  Hari.em  Railroad 

CoMI’ANY 


The  New  Y’ork  Central  and  Hi  dson 
R VER  Railroad  Co.mrany. 


Deed,  pitted  A Ill'll  1, 1873 
III  corded  dune  25,  1873, 
in 

Liher  1256  (>f  Deedft,  p. 
426,  dr-. 


Convevs  the  following  plots  of  ground,  incoiisideration  of  81.60,  and 
certain  covenants,  contained  in  a e:<mtrod  b(dween  the  parties,  dated 

Apr:l  1st,  1873.  (Not  recorded.) 

1.  Block  Yladison  and  Y^anderbilt  Avenues,  43d  and  44th  streets. 

2.  Gore,  42x210,  42d  and  43d  streets. 

3.  Plot,  200x15,  Y'anderbilt  Avenue,  running  from  44th  to  45th 
stre  its. 

4.  Plot,  177  7|xl30,  N.  E.  cor.  42d  street  and  4th  avenue. 

5.  Plot,  240x200,  134th  and  133th  streets  and  4th  avenue. 

6.  Plot,  200x00,  4th  avenue  and  134th  street. 

7.  Plot,  90x155,  S.  E.  cor.  126th  street  and  4th  avenue. 

8.  Plot,  100x150,  48th  street,  near  4th  avenue. 

I now  give  you  a memorandum  Avhich  1 made  a few  weeks  a.go,. 
whi  e examining  Harlem’s  re])orts  to  the  State  Engineer.  I think  an 
investigation  will  clisclcse  that  Cential  has  become  the  owner  of  Har- 
lem s real  estate,  (except  as  above  stated,)  although  the  Harlem  con- 
tinnss,  year  after  year,  to  report  the  “cost  of  its  road  and  equipment, 
and  it,  no  doubt,  deducts  from  the  market  value  of  its  shares,  the 
“ CO  st  ” of  said  real  estate. 

II  is  not  pretended  that  the  Harlem  Road  lias  ever  paid  a dollar  of 
tax  3n  its  capital,  nor  has  the  great  Central.  I wi.sh  to  be  absolutely 
acci  rate.  I find  that  Central  has  been  paying  in  this  city,  on  a capital 
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cunning  attorneys,  so  as  to  afibrd  your  Tax  Commissioners  a plai^.ffii^ 

excuse  for  a wilful  violation  of  tlieir  oatlis.  I legaul  }oui  ax 

as  a sink  of  iniquity.  i s •. 

The  office  and  those  who  administer  it  and  have  admmistercd 

should  be  investigated.  I might  go  on  and  i)ilc  up  evidence  moaatap 
liigh.  Is  it  not  a matter  of  public  record  that  six  horse  railways  in 
New  York  liad  on  hand  for  division  between  their  bond  and  stock- 
holders for  the  year  ending  September  30,  1877,  over  8 per  cent  on 
$23,050,000,  anJ  with  the  reports  of  these  companies  stanng  them  jr 
the  face,  did  not  these  Commissioners  fix  the  asse.ssed  rahie  of  the.se 

roads  at  !<4,141,209  , i-  i -pi 

And  now  old  Wheeler,  who  fawns  on  Cooper  as  he  fawned  on  Ely,  gooK 

about  the  streets  crving  out;  “We  are  at  last  enabled  to  tax  the  tracke 

of  the  citv  railroiids.-’  Why,  .Tmlge  Barrett  decided  no  new  principle. 

He  merely  followed  Judge  Folger's  decision  m 1871,  (Court  of  Appeals, 

who  held  that  the  tracks  of  the  city  railroads  are  taxable  as  real 

notwithstanding  that  the  railroad  owned  not  the  fee  of  the  streets. 

It  astonishes  me  that  there  ever  could  have  been  any  litiga  tien  on 

the  (mestion,  the  statute  declaring  that  anything  “annexed”  or 

“affixed”  to  the  land  to  be  “real  estate.”  The  case  before  .Judge  lo. 

ger  was  one  from  the  country.  Perhaps  the  county  assessors  learned 

some  of  the  New  York  tricks.  I have  often  heard  it  said,  by  msiaera. 

that  your  Commissioners  when  asked  why  they  had  not  assesserl  sucn 

and  such  property,  would  reply:  “ O,  that  involves  a nice  legal  pomt, 

^^henthatissettledinourfavor,  we  will  give  it  to  the  the.se  vickex, 

corporations.-’  But  I forget  all  about  my  Harlem  memorandum.: 


THE  MEMORANDUM. 

HAKLEM  EOAD. 

COST  OF  ROAD  AND  EQUIPMENT. 

For  Year  Ending  Sei)tember  30.  1872. 

Fo]  graduation  and  masonarv.  1 ftin  4.4.7  IQ 

JPoi  Bridges.  ‘ 

Suj  erstructure,  iocludieg  iron  Passenger  and 
Freight  Stations,  Building  and  Fixtures.  ; 

Engine  and  car  houses,  machine  shops,  machinery 
and  fixtures. 

Lai  d,  land  damages,  and  fences.  | 

Lot  omotives,  and  fixtures  and  snow  plows.  -----  456,345.66 


Passenger  and  baggage  cars. 
Fre  ght  and  other  cars. 

Hoi  ses  and  Stables. 


1,032,664.92 

127,025.67 


813,449,583.38. 

T le  company  acknowledges  in  its  rejiort  that  it  owns  other  real 
esta  ;e,  but  which  forms  no  part  of  the  road  or  its  equipment. 

The  total  amount  of  its  floating  debt  was  stated  to  be.  . .$1,135,000.00 
Fun  led  debt 4,8644)24.00 

$5,999,024.00 

Cornelius  Vanderbilt  swears  to  the  report.  (See  jiage  662). 

REPORT  FOR  YEAR  ENDING  SEPTEMBER  30,  1873. 

Tile  total  cost  of  the  road  is  stated  to  be  $18,269,168  95.  It  is  an- 
ooui  iced  that  the  BoA’er  extension  certificates  above  mentioned,  Avere 
paid  July  1st,  1872.  The  cost  of  its  real  estate  forming  a part  of  the 
road  and  equipment,  and  covering  the  five  items  above  enumerated, 

.IS  fi.^ed  at. . . . . . . . ^ $14,476,  213.88 

IteoJ  estate  in  ^ew  York,  Gilmore’s  Garden  and  other 

^ 2,239,709.97 

Loccmoiives  and  snow  plows 349  700.00 

Pass3iiger  and  baggage  cars  } 

Freight  and  other  cars  )" 1,066,872.50 

.Hordes  and  stables 133,372.60 

Tota  cost  of  road  and  equipment $18,269,168.95 

*Thii  .-ininiint  .fll  H40,U{j.l9:  covers  only  the  cost  of  the  road  from  New  York  to  Dover  Plains  The 
cost  oi  tiie  remaianiR  distance  from  Dover  Plain.s  to  Cliatham  Four  Corners,  is  represented  by 
Vi.hOU,!  OU  Albany  Extension  certificates,  of  which  the  comp  ny  holds  $1, '.)>«, 500.  (See  pane  001  State 
Itiigine  r's  Report,  1872. J \ , 


It  is  announced  that  the  steam  line  was  leased  April  1st,  1873,  to  the 
Central  and  Hudson  for  401  years.  Its  funded  debt  is  fixed  at  $7,035,- 
069.00.  The  company  continues  to  rc]iort  year  after  year  as  a horse 

railwav. 

In  the  year  ending  September  30th,  1874,  the  first  item  alone  is 
increased  to  $16,653,269.81.  The  last  three  items  are  fixed  at  $6,071.49 
less  than  the  year  previous.  The  real  estate  remaining  the  same. 
(See  page  981).'  The  funded  debt  and  floating  debt  are 

fi^edat $10,762,103.06 

1875.  Funded  and  floating  debt 

Cost  of  road  and  equipment 7;  oii  oon'oa 

1876.  Funded  and  floating  debt 

Cost  of  road,  Ac HoQ  on 

1877.  Funded  and  floating  debt 11 

Cost  of  road,  Ac -,l,9-.-i,84o.97 


ASSESSED  VALUE  OF  ALI.  THE  PROPERTY  OF  THE  NEW  YORK  AND  HARLEM 

RAILROAD  UO.AIPANY  IN  1878. 


Towns. 


COT.UMBI.V. 
Asst^-'^sed  value. 


Aucram § 40,000 . 

Chatham 10,000 

Claverack,  115,200 

Copake 250,000 

Ghent 180,000 

Hilsdale 10,000 

Taghanic 11,000 


Official $646,200 

Putnam  Cointv 

C.armel ^ 000  .... 

Southeast 90,000  . . . . 

Patterson 70,000 


Official $160,300 


State,  Town  and 
County  Ta.r. 

....  $ 403.48 

65.0(  I 
876.56 
1,492  90 
950.00. 
452.81 
90.79 


Official.  . $4,331.54 


I Have  not 
- official 
( figures. 

Estimated,  $960.00 


NEW  YORK  city  AND  COT-NTY 


A^SfSKid  ]\du(‘. 

^Gilmore’s  Garden $372,000 

N.  S.  32d  street,  4th  and  Lexington  avenues 64,000 

r,  o on  I <(  c c “ ‘‘  3o,000 

O.  b.  OOcl  ’ 

E.  S.  4th  ave.,  32d  to  34th  sts  200,000 
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W.  S.  Lexington  ave.,  33d  to  34tli  sts 

Six  lols  w.  s.  Lexington  ave.,  32d  to  33d  sts 

Six  lots  n.  w.  cor.  Madison,  ave  and  88th  street 

Twentr-tliird  Ward,  8(i  acres 

Seveni  een  and  one-half  miles  of  superstructure 

De]X)t  at  North  Haven 

Twent  r-tvv'o  lots  at  Port  Morris 

dhvent  .'-fourth  Mdird,  depot,  tanks,  blacksmith  and  machine 

at  ^Villiam’s  Bridge 

Car  sh  ,)p  at  Central  Morrisania 

Su])erf-tructure 

Forty- ive  acres 


56,00(1 

50.000 
20,500 

60.000 

50.000 

3.000 

6.000 

56.000 

40.000 

60.000 
' 60,000 


81  132,500 

I bt  lieve  this  list  contains  every  piece  of  ])roperty  owned  by  the 
Harlem  road  in  New  York.  The  Grand  Central  Depot  I have  regarded 
as  the  pro]ierty  of  the  New  York  Central  and  Ifudson  River  Railroad 
Company,  although  the  technical  title  may  be  in  Harlem. 


M'estohkst]' II  C.  UNTY. 


Tow 'IS.  State  Count ! 

y o.nt  'Taint  Toxe-s  Fai  t.  H.v.' 

d)/  Vatuatio)/. 

Bedfor  1 

. . $ 354.49 

. $38,000.00 

Eastch  ester . 

5,400 

120,000.00 

Greenl  urgh 

. . . 895.22 

. 70,500.00 

Lewist  m 

110.16 

18  000  00 

Mount  Pleasant 

580.95 

. 45,0()0.(K) 

Newca  die 

301.64 

. 25,000.00 

North  Castle 

...  126.38 

9,()00.00 

North  Salem 

. ..  407.84 

. 40,000.00 

Scarsd  tie 

184.32 

. 12,()00.00 

IVestcl  ester 

53.44 

2,500.00 

IVhite  Plains 

. . , 1,12182  

. 46,500.00 

Yonkeis 

71.70.. 

4,780.00 

(ddicial  total . . . . 

..  $8,610.96 

$431,280.00 

nECAI’ITULATIOX. 

An.sessett  Value  Fiotn. 

Tax. 

New  Y’ork  Conntv 

....$1,132,500  $2.25 

$28,921.75 

Columbia  County 

....  646,200 

4,331.54 

Westcl  ester  County 

...  431,280 

8,610.96 

Putnam  County 

• / 

160,300 

96)0.00 

$2,370,280 

$42,824.25 

’♦'1  thiuk  the  New  Haven  road  owns  one-half.  If  this  be  eo,  then  Harlem  would  have  to  pay  on 
<1^0,00.5  01  ly. 
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For  the  purpose  of  cc^veilng  road  the 

Chester  amt  Colnmbia,  I have  conclmlml  to  add 

sum  of  fl,00d,  thus  uiaking  „ulius  Sep- 

A portion  of  this  tax  is  pant  t.y  Centiah  o t 
tember  30, 1878,  it  appears  the  Hartem  Horse  lailuax  pant  . 

real  estate,  $21,1H>.‘2S.” 

RAUdlOAl)  I'Bom'S. 

Statement  sliowiuK  ttie  net  protits  of  the  Xeiv  York  and  HarlenA 
Railroad  Company.  7b. 


1870,  ^ 8f.,2d457 

IftTl  1,(»2T0S8.14.  . e> 

18'^-  11 000(53  oq  8/,oll8-j 

1872.  ViTrdlooO  7.-1,879.07 

1873.  1'-  - -k'on  ■ 19.0H'.O9 

1875.  ’'-oeoiV  ■lO.bSiSO 

187(1.  I’dkir-'i’iu  ■>f.,5(i-2.if2 

1877.  isrS5135  •21,llCi.-28 

1878.  1,81.i,8j1..io. 

Horse  railivay  net  earnings  inclmled  in  atiove. 

A vool  7r,3  ‘>5  Over  8 per  cent  on  ^_,o(KH»,oot 

1874.  s204,/b3.-o. 

1875.  255,664.‘)b.  3,400.600 

1876.  277,879.65.  3,400,000 

1877.  275,752.11.  3,900,000 

pgijg^  316,638.32. 

POU.OW1XO  are  cEX-r,i.Any;I^yty-.  |ee  sx.vte  exoix-ekb's 

KEroriT  18  m,  pp-  ^ <9o,  98^  . 

Junction  iBuffaloi.  7''=NlvDb^tor!°‘“' 

Capital  8250,000.  V . H \ . ,.o,,a  7.511  miles.  Cost 

Hew  York  Cynbu'  . ' 3 ciiauncey  Depew.  Capital 

828100.00.  Directors,  >>  • v. 

$150,000.  Toiio-tli  of  road  7.09  miles.  Ca]>ital 

Hew  York  an.  ,k.  Jmectors.  Wiltiau.  H.  Va..- 

$500, 0 )0.  Cost  ot  road  ^ Leonard  and  Sena- 

derbilt,  Chauncey  Depew,  Lx-Jud„  _ Senator  AVamier  Chairman 

tor  Mdlliam  H.  Robertson,  who  appointed  Senatoi  NN  a„ne 
of  the  Senate  Railroad  Committee. 

...  n,e  a.j»  n- ^ ^ 

itniounts  are  yiven  aVuive.  ^ mt  aiituuus. 
appear  from  any  leport  on  ttie. 


J (t.rt-s. 

:<it  1 ,142.8( ) 
86,204  57 
87,510.82 
75,879.07 

- 19.6t0.09 
24,941.18 
26,482.86 
26,56)2.92 
24,11(128 


I 
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(cf!’ ifcosfTT«  bo  ^1  t 

Jame,  M.  Browu  and  Bnbert  B.  Porter  Cla.Psrv  '’■'' 

last  President.  Leased  to  Central  fof ter^oU  : eh.ut c“^ ’*! 

pays  r s rent  160,000  a year,  and,  I think,  pays  its  tu..e‘s. 

Sj  i lease  Junction.  Miles  of  track,  7.81.  Cost  $732  247  “^7  n 

ital,  $ 00.000,  William  H.  and  William  K.  Vanderbi  t ^r!  to  s 

company  admits  an  indebtedness  to  Central  and  n i . 
$632,2)7.57,  ^^enuai  and  Hudson,  of 

«3^>''2-rri“r  of  road,  14.12  miles.  Cost 

«32...2  0.61.  Capital,  $600,000.  It  owes  the  Central  $307  223  61  The 

Tro,  and'Gree^busii"'  y^"'' 

eio.ronij(iio  !■'  ’T'  naiism,  cpini 

cent  ’ ' V n u 1 Rate  of  interest  7 ner 

«ent.  ,V  Ilham  H.  and  William  K.  Vanderbilt  directors  Tim  foil 

f - — -i.rom;:t^^"r 

.Spuylen  Diyvil  and  Port  Morris  Railroad,  C\  st  of  road  SOSO  non 
Capital  stock  paid  in,  $980,000.  Length  of  double  track  .•nl'’l'^' 

™i  w'm  "d^ 

peiv  and  ExMiidgeTeoLrrdh:!:^;^^^ 

Sl^KHkl Railroad.  Capital  stock 

>1.300,(1  Funded  debt,  $3,200,000.  Co.st  of  road  Vc  Si  804  233  r7 

f r“  “s-s::  t ,“;r 

main  liai  of^o 

k and  Harlem.  126  mile.s  of  road.  Dii  ectors  MdlH-im  TT 
Cornelius  and  MdlliAin  Tv'  v.ia  i i -u  /-t,  i-ctois,  uiJiiam  H., 

r ^ ^ ^ ‘^iiueibilt,  Clliauucv  i)(^npw  Pv  Tn  i 

Leonard  aud  Ex-Senator  John  B Dutclicr  CpmVv  1 ’ 

OKue  s 0,  rden  and  other  property  bv  it  owned. 

1878  h i 1 ’ 1^01'  «‘e  year  ending  September  30th 

R 8,  It  hi  d on  hand  lor  dh-ision  between  the  bond  and  stockLS 

O e,  ..eve,  per  cent,  on  8154,000,000,  aftei  paving  its  own  axes  the 
ta,xcs  lb  leased  roads,  rents  and  expenses  of  ■all  kinds  ' 
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I\  ESTERN  i nion’s  SIN. 

Next  to  the  Western  Union  Telegraph  Company,  Central  is  the  great- 
est of  sinners.  AVestern  Union’s  capital  is  $41,073,410,  and  its  mar- 
ket value  (107)  is  $43,048,548.70.  All  its  real  estate,  including  vires, 
cost  a sum  not  exceeding  $14,  <64,444.  <5.  i8>ee  Company  s Itojioit,  Oct. 
30,  1877.)  This  would  make  its  taxable  capital  precisely  the  sum  of  $29,- 
284,103.05.  I believe  your  Tax  Commissioners  adjudge  this  taxable 
capital  to  be  alxmt  $466,663.18  I This  has  been  done,  iiotwithstnndiug 
the  language  of  Judge,  Tlieodore  Miller  wlio  delivered  the  ojiinion  of  the 
Court  of  Appeals  iu  tlie  Taufic  Mail  Tax  case.  ‘'He  (kem 
if  [>roi>rr  to  w'//,”  said  the  learned  Judge,  '^fhof  icc.  do  not 
iafend  lo  infimofe  tJtoi  under  the  Stofuten  or  thin  State,  there  is 
any  other  mode  of  Uixation  of  a coryorafion.  thou  hy  ansessiny  the  rayiiat 
at  its  actual  value,  irilhouf  reyard,  to  the  sdus  i>t  its  property. 

And  now,  I hear  that  William  the  Fir.st  proposes  to  make  the  pub- 
lic pay  8 per  cent,  on  a capital  of  $50,000,000  ! There  does  not  seem 
to  be  any  limit  to  the  taxing  powers  of  William,  King  of  Manhattan. 
The  madness  which  precedes  destruction,  seems  to  have  taken  posses- 
sion of  his  royal  brain.  Let  the  decree  be  entered— $50,000,000  are 

hereby  declared  to  be  exem]it. 


HOW  TO  GET  THE  $7,000,000  HUE  THE  TEOPEE. 

A bill  lias  been  prepared,  levying  a tax  of  $7,046,185.42  on  the  Cen- 
tral and  Hudson  Biver  Railroad,  aud  it  provides  for  the  sale  of  its 
property  in  the  event  of  uoii-paym  ut.  It  directs  an  equitable  distri- 
bution of  the  money  between  all  the  counties,  giving  the  Supervisors 
sole  control  over  the  fund  which  they  are  required  to  expend  in  making 
public  improvements.  The  indebtedness,  as  set  forth  in  the  Bill  of 
Particulars,  cannot  well  be  denied,  although  I am  told  that  Chauucey 
Depew'  maintains  that  the  “ scrip,”  before  its  conversion  into  stock, 
was  not  taxable  as  capita!,  notwithstanding  that  the  public  was  forced 
to  pay  eight  per  cent,  a year  on  such  “ scrip.”  Tecimically,  the  money 
is  due  to^New  York  County.  But  as  the  company  derived  its  life  from 
the  State,  all  its  inhabitants  should  have  a portion  of  the  fund.  The 
Statesman  who  votes'  against  this  bill  cannot  well  cry  out  amid  the 
din  and  roar  of  political  battles,  “ I am  the  friend  of  the  w'orkingmen, 
the  farmers,  mechanics  aud  laborers,  and  all  their  sisteis,  and  their 

cousins  and  their  aunts.’  ” 

The  railroad  attorneys,  and  railroad  judges  will,  nc  doubt,  denounce 
the  bill  as  being  in  the  nature  of  a forced  loan,  or  that  it  is  taking  private 
property  for  a public  use,  w'ithout  compensation,  or,  that  it  violates 
the  constitutional  provision  that  no  man  shall  be  deprived  of  his  life, 
libertv,  or  property,  without  due  process  of  law.  Of  course  these  men 
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believe  that  it  is  all  right  for  this  gi-eat  corporation  to  take  the  hard 
earnings  of  the  citizens  of  the  State  to  add  to  the  enormous  fortunes 
of  the  " hinderbilts.  Vanderbilt  should  do  a little  of  the  walking.  The 
people  are  worn  out.  To  prove  that  the  Legislature  has  the 
power  1 o raise  money  by  taxation  for  puhlic  purposes,  and  that  the  pro- 
posed bill  conllicts  with  no  provision  of  the  Constitution,  I shall  quote 
the  Ian  ^uage  of  a few  eminent  jurists  : 


CHIEF  JUS'llCE  MARSHAT.E. 


Chie;  Justice  Marshall,  of  the  Supreme  Court  of  the  United  States, 
thus  dr  courses  (McCulloch  v.  Maryland,  4 Wheaton,  428) : 

“ Thr  power  of  taxing  the  people  and  their  property  is  essential  to 
the  ver  r existence  of  government,  and  may  be  legitimately  exercised 
on  the  )bjects  to  which  it  is  applicable  to  the  utmost  extent  to  which 
the  gorernment  may  choose  to  carry  it.  The  only  excuse  against  the 
abuse  c f this  power,  is  found  in  the  structure  of  the  government  itself. 
In  imposing  a tax,  the  Legislature  acts  upon  its  constituents. 

“ Thi  5 is,  in  general,  a sufficient  security  against  erroneous  and  op- 
pressive taxation.  The  people  of  a State,  therefore,  give  to  their  govern- 
ment a right  of  taxing  themselves  and  their  property ; and  as  the  exi- 
gencies of  the  government  cannot  be  limited,  they  prescribe  no  limits 
to  the  «ixercise  of  this  right,  resting  confidently  on  the  interest  of  the 
legislat  )r,  and  on  the  influence  of  the  constituents  over  their  represent- 
atives, :o  guard  them  against  its  abuse.  * * ” 

And  the  same  high  authority  has  said  in  another  case,  (Providence 
Bank  n.  Billings,  4 Peters,  561.)  “ The  power  of  legislation,  and  con- 

sequen  ly  of  taxation,  operates  on  all  persons  and  property  belonging 
to  the  1 )ody  politic.  This  is  an  original  principle-  which  has  its  found- 
ation ii  society  itself.  It  is  granted  by  all  for  the  benefit  of  all.  It 
resides  in  the  government  as  part  of  itself,  and  need  not  be  reserved 
where  ] )roperty  of  any  description,  or  the  right  to  use  it  in  any  manner, 
is  gran  ed  to  indiUduals  or  corporate  bodies.  However  absolute  the 
right  oJ  an  individual  may  be,  it  is  still  in  the  nature  of  that  right  that 
he  nius.  bear  a portion  of  the  public  burdens  ; (ukJ  lhaf  portion  must  he 
deternii  led  hy  the  LegisJoture.  This  vital  power  may  be  abused,  but  the 
interesi , wisdom  and  justice  of  the  representative  body,  and  its  rela- 
tion wi  h its  constituents,  furnish  the  only  security  against  unjust  and 
excessi  'e  taxation,  as  well  as  against  unwise  taxation.’’ 

V -Jr  * * * -X-  -v.  * * 


“ It  i i unlit  for  tlie  judicial  department  to  inquire  what  degree  of 
taxation  is  the  legitimate  use,  and  what  degree  may  amount  to  the 
abuse  cf  the  power.” 

In  0 3tober,  1877,  the  same  Court  decided  the  case  of  Xew  Orleans 


vs.  Chirk,  (95,  X'.  8.  Ih, 


654),  where 


the  same  ([ueslion  was  involved. 
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The  opinion  was  delivered  by  Justice  Stephen  J.  held.  He  sa\s  : 

“ The  power  of  taxation  which  the  Legislature  of  a State  possesses, 
may  be  exercised  to  cny  extent  upon  property  with  its  jurisdiction,  ex- 
cept as  speciallv  restrained  by  its  own  or  the  Federal  Constitution,  and 
its  power  of  appro]>riatiou  of  the  moneys  is  equally  unlimitvd.  It  may 
appropriate  thru,  for  any  purpose  which  it  may  regard  as  calculated  to 
promote  the  puhlic  gnod.  Of  the  expediency  of  the  taxation  nr  the  wisdom 

of  fhv  o soJo  j 

■ And  the  case  of  Guilford  vs.  Chenango  County  (hereinafter  quoted) 
is  cited  and  its  rulings  adopted  by  all  of  the  Judges. 

So  much  for  the  Supreme  Court  of  the  United  States. 

CHIEF  JUSTICE  UUOGLES. 

Chief  Justice  Buggies  in  the  Court  of  Appeals  in  the  case  of  The 
People  vs.  The  Mayor,  4 Coni.stock  425,  quotes  with  approval  the 
language  of  the  great  Chief  Justice,  and  his  opinion  is  concurred  in  by 

all  the  judges.  , -m 

Next  in  point  of  time  is  the  celebrated  case  of  the  Town  of  Guilford 

vs  Supervisors  of  Chenango  County,  3 Ker.,  143. 

In  this  case  the  Court  of  Appeals  held  that  “ the  Legislature  of  this 
State  has  power  to  levy  a tax  upon  the  taxable  pro]ierty  of  a town 
and  appropriate  the  same  to  the  payment  of  a claim  made  by  au  indi- 
vidual against  the  town.  Nor  is  it  a valid  objection  to  the  exercise  of 
such  power  that  the  claim,  to  satisfy  which  the  tax  is  levied,  is  not 

rGCOVGVtiblo  by  Rctioii  agn-iiist  tliG  town. 

X cither  is  the  statute  imposing  the  tax  void,  although  the  claim  had 

been  rejected  bv  the  voters  of  the  town,  when  submitted  to  them  at 
town  meeting,  imder  an  .Uct  of  the  I. egislature  authorizing  such  sub- 
mission, and  declaring  that  their  decision  should  be  final  and  conclu- 

S1V0. 

Two  opinions  were  handed  down.  One  by  Mr.  Chief  Ju.stice  Denio, 
the  other  by  Mr.  Justice  Dean.  All  of  the  Judges  coneurred. 

CHIEF  .TUSTICi:  DENIO. 

“ The  Legislature  is  not  confined  in  its  appro])riation  of  the  public 
moneys,  or  of  the  sums  to  be  raised  by  taxation  in  favor  of  individuals, 
to  cases  in  which  a legal  demand  exists  against  the  State.  It  can  thus 
recognize  claims  founded  in  equity^  and  justice  in  the  largest  sense  of 
these  terms,  or  in  gratitude  or  charity.  Independently  of  express  con- 
stitutional restrictions,  it  can  make  appro} >riat ions  of  money  whenever 
the  public  well  being  requires  or  will  be  }n-onioted  by  it ; and  it  is  the 
judge  of  what  is  for  the  imblic  good.  It  can,  moreover,  under  the 
power  to  levy  taxes,  a}>}ioi4ion  the  public  burdens  among  all  the  tax- 
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pa}4ng  cii  izens  of  the  State,  or  among  those  of  a particular  section  or 
political  i ivision.  It  is  well  settled  that  the  authority  to  raise  money 
by  the  exercise  of  the  taxing  power  is  not  in  conflict  Avith  the  Constitu- 
tional pi-(  .visions  protecting  private  pro})erty  from  seizure.  The  two 
principles  co-exi.st  in  the  Constitution,  and  it  is  not  difficult  to  dis- 
tinguish Letween  them.  ' T/,e  People  vs.  The  Manor,  kv.,  of  Broolfm 
4 Conist.,  419.”  ‘ ^ 


Mli.  .JUSTICE  DEAN. 


Dean,  o.  “ But  our  State  Government  is  an  independent  existence, 
represen tiag  the  sovereignty  of  the  people.  The  power  of  the  Legis- 
lature IS  tJie  power  of  that  sovereignty,  and  is  supreme  in  all  respecU, 
and  unlim  ted  in  all  matters  pertaining  to  legitimate  legislation,  except 
in  those  instances  where  the  people  have,  in  their  fundamental  law, 
limited  oi  lestricted  it.  Taxation  is  indisputably  a legislative  power 
I he  Constitution  of  the  State  will  l>e  searched  in  vain  for  any  clause  ivhicli 
contains  any  restriction  or  limiteition  on  the  taxing  power  of  the  Legisla- 


ture''' 

After  allading  to  certain  formalities  which  must  be  observed  in  the 
passage  of  laws  leAwing  a tax,  he  continues  : “ Whenever  these  form- 
alities are  - ibserved,  the  Legislature  has  the  right  to  appropriate  the* 
public  moi  eys  for  local  or  private  purposes,  and  to  impose  a tax  upon 
the  propel  ty  of  the  whole  JState,  or  any  portion  of  the  State,  or  any 
inniicnlarandsiKrifedlfnd  It  is  feared  that  this  power 

may  be  ab  ised,  or  if  it  is,  in  fact,  abused,  neither  the  apprehension 

nor  the  reality  prove  the  non-existence  of  the  power.”  (4  Comstock 
419.)  ’ ' 

Next  in  order  is  the  case  of  Gordon  v.  Comes,  decided  by  the  Courf 
of  Appeals  in  1872. 


JUDGE  CHAELES  A.  EAPPALLO. 

Judge  Cl  arles  A.  Lappallo  delivered  the  opinion,  which  was  con- 
curred in  b all  the  Judges,  except  Chief  Justice  Church,  who  took  no 
part  in  the  decision. 

After  citi  ig,  rvith  his  approval,  the  case  in  4 Peters,  U.  S.  Pieports 
and  the  People  r.  McCulloch,  (4  Comst.,  149,)  and  T’own  of  Guilford 
p.  Supervisors  of  Chenango,  (3  Ker.,  143,)  and  alluding  to  certain 
restraints  o i the  taxing  power  of  the  Legislature  to  be  found  in  the 
Constitutions  of  other  States,  he  proceeds  : “ But  in  this  State  such 
restraints  have  not  been  deemed  necessary,  and  the  f-eople  have  been 
content  to  leave  to  the  wisdom  and  justice  of  the  Legislature,  unre- 
strained by  specific  regulations,  the  subject  of  determining  how  the 
public  burdens  shall  be  apportioned  among  them.” 


Extract  from  opinion  of  Judge  Andrews  of  the  Court  of  App>ea.ls  in 

Bertholf  vs.  O’Reilly  f74  N.  Y.  R.  516;,  all  the  Judges  concurring. 

The  right  of  taxation  is  an  attribute  of  soverignty,  without  which 
governments  would  be  poiverless,  and  organized  societj  could  not 
exist.  And  it  is  said  to  be  unlimited.  Rut  this  is  only  tiue  when 
exercised  for  a piihlic  purpose.  The  taking  of  private  property  for 
a private  purpose,  under  the  guise  of  taxation,  is  no  less  a Aiolation 
of  the  constitution  than  if  the  property  of  A was  attempted  to  be 
transferred  to  B,  by  the  mere  force  of  legislative  mandMe.  It  is 
upon  this  principle  that  we  have  recently  held,  in  the  case  of  M eisner 
vs.  The  Village  of  Douglass  (64  X.  Y., ) that  a law  involving  taxation 
in  aid  of  a jyrivate  enterprise  and  business  was  unconstitutional  and 

void. 

(This  is  the  last  expression  of  the  Court  of  Appeals  on  the  power 
of  the  legislature  to  raise  money  by  taxation  for  a.  public  purpose.) 

And  the  same  Judge  quotes  with  his  approA'al  the  opinion  of  the 
Supreme  Court  of  the  U.  S.  in  the  Granger  cases,  and  gives  the  fol- 
lowing from  the  opinion  of  V aite,  Ch.  J.  ‘A\hen  one  devotes  his 
property  to  a use  in  Avhich  the  public  have  an  interest,  he,  in  efiect, 
grants  to  the  public  an  interest  in  that  use,  and  must  submit  to  be 
controlled  by  the  public  for  the  common  good,  to  the  extent  of 
the  interest  he  has  thus  created.”  See  74  X.  Y.  Keports  (just  pub- 
lished) Xew  York  October  20th,  1879. 
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JUDGE  W1UI4AM  V.  ALJLEN. 

In  the  case  of  the  People  VS.  Board  of  Assessors,  decided  in  1870, 
Mr.  Juptice  Allen  in  delivering  the  opinion  of  the  Court,  said : 

“The  Legislature  may  determine  what  sums  shall  be  raised  by 
taxation,  and  for  what  purposes,  and  it  may  make  appropriations  of 
money  and  cause  the  same  to  be  levied  by  tax,  either  general  or  local, 
for  the  satisfaction  of  a claim  which  is  not  recoverable  by  action,  or 
a public  charge  in  virtue  of  any  previous  or  existing  laws,  and  which 
is  only  founded  in  equity  and  justice,  or  ivhich  the  Legislature  regards 
as  equitable  and  just.  (Town  of  Guilford  vs.  Board  of  Supervisors  of 
Chenango  3 Kernan,  143;  Brewster  vs.  City  of  Syi’acu^e,  19,  N.T.  Eeps. 
116),  The  action  of  the  Legislature  in  the  exercise  of  the  power  of 
taxation  is  not  the  subject  of  judicial  review.  People  vs.  Mayor  of 
Brooklyn,  4 Comstock,  419.)  ” 


JI’DGE  FOLGER. 

In  the  case  of  Weismer  vs.  the  Village  of  Douglas,  decided  by  the 
Court  of  Appeals  in  1876,  (64,  N.  Y.  R.,  97),  Mr.  Justice  Folger,  after 
referring  to  certain  criticisms  made  upon  the  opinions  of  Judges  Denio 
and  Dean  in  Guilford  vs.  Chenango  County,  (3  Ker.,  143),  employes 
this  language  : “And  hence  it  is  that,  though  the  case  above  cited  (3 
Ker.  143),  has  been  commented  upon,  and  some  of  its  utterance  criti- 
cised, the  judgment  there  rendered  upon  the  facts  there  exhibited  has 
not  met  with  a disapproval  author ative  upon  us.  It  has  been  accepted 
in  this  State  as  a binding  adjudication,  that  the  Legislature  may  tax, 
or  delegate  to  a political  division  of  a State,  the  power  to  tax,  to  raise 
money  to  pay  a legal,  equitable  or  moral  claim,  or  to  do  that  toward  an 
individual  which  proper  and  expected  sense  of  gratitude  for  public 
service  ought  to  prompt,  or  a feeling  of  charity  (which,  in  legal  sense, 
is,  perhaps,  as  used  here,  no  other  than  moral  obligation),  urge.” 
This  case  may  be  regarded  as  settling  the  law  that  there  is  no  limit 
or  restraint  upon  the  power  of  the  legislature  to  levy  taxes  for  a puUic 
purpose. 

Have  I not  shown  a fraudulent  withholding  of  moneys  which  this 
company  was,  and  is,  legally  and  morally  bound  to  pay  to  the  people? 
The  money  which  it  should  have  paid,  it  retains  in  its  overflowing 
coffers.  In  not  paying  its  just  share  of  the  public  burdens,  it  has  ad- 
ded to  the  burdens  of  every  citizen  of  the  State.  It  has  compelled  the 
merchants,  mechanics,  farmers  and  laborers  of  the  State  to  make  up 
*^he  deficit  consequent  on  its  default. 

When  called  upon  to  pay  in  New  Y^ork,  lying  attorneys  would  say  to 
your  very  obliging  taxing  oflicers,  “ W"e  pay  on  our  capital  in  Albany,” 
and  when  called  upon  to  pay  in  Albany,  “ We  pay  in  New  York,” 
would  proceed  from  the  lips  of  the  “ retained  ” gentlemem . 
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Tlie  lower  to  right  a plundered  and  opjirosseii  pcojde  is  veste<t  lu 
the  Legislature.  Let  the  peo]ile  keep  a keen  eye  on  their  sworn  rejire- 
sentati  'es  from  this  hour  until  the  day  of  adjournment. 


Sinn  5 writing  the  foregoing  I liave  taken  a look  at  Harlem’s  last  re- 


port or  tile  in  the  State  Engineer’s  office.  T find  that  the  horse  rail- 
Avay  (tourtli  ave.)  cleared  over  S per  cent,  on  -S:  1,900,000,  for  tlie  year 
ending  September  30,  1878,  after  jiayingcost  of  maintenance  and  all 
other  expen.ses,  including  “ taxes  on  real  estate  824,110.28  ! ” 

1 ha  e also  looked  at  Central’s  report.  After  paying  expenses  of  all 
kinds,  ncluding  its  own  taxes,  and  the  taxes  of  Harlem,  (excej)t  as 
above)  and  its  o^n'r  leased  roads,  it  had  on  hand  for  division  between  its 
bond  aid  stockholdeis  810,83o,022.1d,  oi‘  over  seven  })er  cent,  on  ovrr 
8l54,0(  0,000!  Harlem’s  bond  and  stockholders  had  for  the  same  ]>er- 
iod  a c ear  profit  of  $1, 815, 851,  or  over  seven  })er  cent,  on  $20,000,000. 
The  i>r  ffit  which  went  into  the  pockets  of  the  bond  and  stockholders 
of  Ceil'  ral’s  other  leased  roads,  was  about  $430,;}42.07,  or  about  seven 
])cr  cei  t.  on  80,000,000.  Add  these  sums  together,  and  we  find  the 
total  value  of  the  Vanderbilt  roads  to  be  at  least  $180,000,000! 

A fe  V'  days  ago  a friend  of  mine  ivas  ollered  sixteen  vacant  lots  on 
117th  street  and  the  East  Iliver  in  your  city,  for  less  than  $14,000. 
He  went  to  the  tax  office,  and  finding  the  property  as.sessed  at  $25,000, 
he  concluded  not  to  buy,  as  he  would  be  required  to  pay  taxes  at  the 
rate  of  $2.55  upon  said  last  mentioned  sum.  And  what  sum  do  you 
think  f 11  of  the  Vanderbilt  roads  ])aid  for  taxes  for  the  year  ending 
Septen  iber  30,  1878  ? They  paid,  as  appears  by  the  records  in  the  State 
Engine  er's  office,  exactly  $948,022.54,  or  about  one  half  of  one  per 
cent,  o 1 their  real  values  as  above  given. 

This  man  Vanderbilt  is  a very  sponge  in  sucking  up  the  money 
drained  from  the  people.  His  revenues  are  like  the  belly  fattening 
by  the  leanness  of  all  the  other  members.  As  the  people  grow  ])oorer, 
he  gro  S'S  richer.  What  was  their  property,  goes  to  swell  his  alreadv 
colossf  1 fortune.  A cry  of  despair  is  going  up  fiom  the  ])eo[)le.  Van- 
derbilt a few  years  ago  commenced  the  work  of  getting  })ossessioii  of 
other  ] 'Copies’  money.  He  began  with  about  $5,000,000,  and  now  the 
Vande 'bilt  family  possesses  far  more  than  $100,000,000,  and  in  ten 
years  more  he  will  have  $250,000,000.  AVhat  are  the  ])eople 
going  to  do  about  it‘?  Vanderbilt  Legislatures,  and  Vanderbilt 
Courts  will  grant  them  no  relief.  But  they  will  make  one 
grand  effort  at  the  polls  this  fall.  If  they  ar»i  defeated  liy  Vander- 
bilt’s, money  and  Vanderbilt  influences,  it  would  not  surprise  me  to  see 
a Com  t of  the  people — a Committee  of  Public  Safety — organized  on 
one  of  our  public  squares.  Is  this  man  Vanderbilt  honest  ? If  he  is, 
his  etl  ics  are  of  the  school  of  Captain  Kolamlo,  who  thus  defended 
highwj  ymanship  to  Gil  Bias  : 


I ‘ 
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“ AVell,  Gil  Bias,  thou  seest  the  manner  in  which  we  live.  We  are  al- 
ways cheerful,  neither  hatred  nor  envy  ever  cree])sin  among  us;  we  never 
have  the  least  disagreement  or  strife  ; we  are  more  united  than  monks. 
Thou  art  going  to  lead  here  a life  very  agi’eeable ; for  I do  not  think 
vou  are  foolish  enough  to  grieve  because  you  are  in  company  with 
robbers.  Hoes  one  sec  any  other  kind  of  peojffe  in  the  world  V No, 
my  friend,  all  men  love  to  appropriate  the  property  of  others  ; it  is  the 
general  feeling  ; the  manner  alone  of  doing  it  is  different.  Conquerors, 
for  instance,  seize  upon  the  territory  of  their  mughbors.  Persons  of 
(quality  borrow,  and  do  not  repay.  Bankers,  Treasurers,  Stock  Ih-okers, 
GoverunK'ut  officials,  and  the  merchants,  great  as  well  as  small,  arc 
not  very  scrupulous.  For  the  Judges  I shall  not  speak,  as  everybody 
knows  what  they  can  do.  It  must  be  admitted,  however,  that  they  are 
more  humane  than  w(*  are ; for  often  we  take  away  the  lives  of  the 
innoc^'iit ; while  they  sometiiiK’s  save  the  lives  of  the  guilty.” 

A short  time  ago  he  (Vanderbilt)  attenqffed  to  take  some  property  on 
the  North  Eiver  for  railroad  purposes.  A deed  was  introduced  in  eA'idence 
before  the  Court  Commssioners,  covering  some  adjoining  proi)erty  ])ur- 
chasedbv  him.  The  consideration  mentioned  in  the  deed  was  $150,000. 

4/ 

Counsel  for  the  property  owners  called  upon  the  grantor,  Mr.  Zolikoffer, 
President  of  the  Metropolitan  Gas  Company,  and  he  was  asked  to  state 
the  true  consideration.  Vanderbilt’s  Counsel  strongly  objected,  but 
!Mr.  Z.  was  forced  to  confess  that  a false  consideration  was  inserted  at 
]Mr.  Vanderbilt’s  urgent  re(iuest,  and  that  the  real  consideration  ]iaid 
was  $225,000.  Mr.  Z.  testified  before  the  referee,  Edward  ]..  Owen: 
“ He  (Vanderbilt)  wished  to  have  it  confidential,  therefore  I don’t  know 
- I am  in  court,  and^berefore,  I must  say  what  I know.” 

The  deed  of  the  Fifth  Avenue  pro])erty  recently  ])urchased  l>y  him 
states  a sum  far  less  than  the  sum  paid.  If  n'ou  doubt  this,  ask  Judge 
Hchley,  of  your  city.  He  is  an  honorable  man  and  will  tell  the  truth. 
$400,000  was  inserted  in  the  deed  at  Vanderbilt’s  re([uest.  $500,000 
was  the  sum  j)aid. 


LET  VANDERBILT  READ  TFIlS. 

It  was  the  acts  and  doings  of  a privileged  class  of  men  like  Vander- 
bilt, that  maddened  the  peojffe  of  Franco  and  drove  them  into  revolu- 
tion. Listen  to  the  language  of  an  able  writer  ; 

“ Meanwhile  the  nobles  and  clergy,  either  by  subterfuge  or  privilege. 
escape  taxation  altogether.  So  that  the  burden  of  maintaining  tht' 
jmblic  institutions  of  the  State  falls  entirely  upon  the  Third  Estate. 
Where  the  above  means  cannot  be  resorted  to,  tlie  privileged  classes 
pay  loss  than  half  of  what  they  should  pay.  The  rich  plebians  attempt 
the  same  thing  by  becoming  nominally  attached  in  some  official  way  to 
a great  lord,  who  not  only  enjoys  eseinption  from  taxes,  but  extends 
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the  pri  vilege  to  all  those  employed  by  him  in  a private  or  public 
capacit In  this  way  the  “ fiscal  system  ” is  not  so  much  a net  as  a 
trap;  t lie  small  fry  are  caught,  Avhile  the  big  ones  escape,  their  very 
size  fci’ewarning  them  not  to  enter.  * * * Consequently  no 

pretext  is  considered  too  mean  to  avoid  that  which  in  being 
enforce  1 would  place  them  in  some  measure  on  a level  with 
the  con  mon  herd.  Still,  sometimes  they  have  to  pay;  but  care  is 
taken  t lat  it  shall  be  as  little  as  possible,  all  their  influence  being 
brough  to  bear  against  an  assessment,  which  implies  a certain  equality 
with  till  lower  classes,  and  is  absolutely  repudiated,  especially  by  the 
noble.”  {Van  La nen')^  “French  Revolntion  Fi>ochV) 

You  ire  mad,  Mr.  Yanderbilt,  to  fight  the  people,  and  all  Avho  ad- 
vise yoi.  to  do  so  are  your  enemies.  Yours  is  the  madness  wdiich  pre- 
cedes dsstruction.  You  are  surrounded  by  flatterers  and  toadies,  by 
men  avIio  talk  as  a’ou  wish  them  to  talk.  Time  will  prove  to  you, 
that  tin  y are  as  unreliable  as  is  that  class  Avhose  feet  take  hold  on  deaths 
and  wh  3se  steps  lead  down  to  hell. 

Senei  :a  once  wrote  some  Avords  of  adAice  Avhich  Avere  intended  for  the 
eye  of  Ihe  rich  King  of  Lydia — Cra'sus.  As  our  Ncav  York  Croesus  isa 
reader  of  the  GiiAPHic,  I take  the  liberty  of  inserting  therein  this  letter: 
“Gi\’e  h im,”  says  he,  “ AAliolesome  adA'ice.  Let  a word  of  truth  once  reach 
those  eirs,  Avhich  are  perpetually  fed  and  enteilained  Avith  flattery. 
You’ll  isk  me,  Avhat  service  can  be  done  to  a person  arrived  at  the 
highest  ])itch  of  felicity  ? It  will  teach  him  not  to  trust  to  his  pros- 
]ierity ; it  Avill  remoA’e  that  vain  confidence  he  has  in  his  powder  and 
greatne  >s,  as  if  they  w^ere  to  endure  forever ; mak^i  him  understand  that 
everyth  ing  which  belongs  to,  and  depends  upon  fortune,  is  ^s  unstable 
as  hersi  If ; and  that  there  is  often  but  the  s]»ace  of  a mombnt  betAveen 
the  hig  lest  elevation  and  the  most  unhappy  doAvnfall,” 

BeAvi  re  Mr.  Yanderbilt ! The  flight  of  a bird,  the  sound  of  a single 
human  A^oice,  has  been  known  to  start  the  Alpine  avalanche. 

As  the  Sun, 

Ere  it  is  risen,  sometimes  paints  its  image 
In  the  atmosphere,  so  often  do  the  spirits 
Of  great  events  stride  on  before  the  events, 

And  in  to-day  already  walks  to-mmow. 

AKGUH- 
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Here  are  a couple  of  memorandums  made  by  me  during  my  investi- 
gations : 

Memorandum  No.  1 shou's  the  reasons  for  unjust  (liscnnunafions,  exces- 
sivc freight  charges,  dc. 

1867-8.  1877-8. 

Cost  of  Roads.  Cost  of  Roads. 

Central $36,607,696.87  Central  A H.  E.R.  $99,894,095.43 

Hudson  K.R  . 19,185,989.22 

Harlem 10,240,451.52  Harlem 21,968,707.97 


Total $66,034,137,61 


Central 

H.  R.R.  Co.. 

Harlem 


Central 

H.R.KCo... 

Harlem 


Handed  debt. 

$11,458,904.11 

6.074.960.00 

5.086.325.00 

$22,620,189.11 

Stock. 

$28,780,000.00 

13,932,700.00 

7,000,000.00 

$49,712,700.00 


$121,802,803.40 

B<m<1ed  itcht. 

CenYal  and  I ^40,433,283.89 
id.  xi.  xi.  i_,o.  \ 

Harlem 11,317,329.00 

($70(lon  real  estate,  

mortgage  included)  $51,750,612.89 

Stock. 
r $89,428,300.00 

id . Lv.  li.  A'O,  ) 

Harlem  ....  9,150,000.00 


Rr<)fHs,  after  paying 
taxes  and  all  e.rpoises, 
1868. 

Central $4,982,310.25 

H.R.  R.  Co..  1,437,361.18 

Harlem 955,889.98 

$7,375,561.41 

Taxes  paid  for  year  end- 
ing  Syd.  30,  1868. 

Central $450,636.00 

H.  R.R.  Co..  109,099.26 

Harlem  . ..  65,801.93 


.$98,878,300.00 


(Estimated) 


Profits,  after  }>aying 
tares  and  all  exp<‘nsc.s^ 
1878. 

Ceutral  and  ( ji,), 835, 1122.15 

id.  i-\.  XV'»  v^O.  j 

Harlem ....  1,815,851.31 

$12,05(1,873.10 

Taxes  paid  for  year  end- 
ing Sept.  30,  1878. 

Central  & H.  | 

R.  R.  Co.,  in- 
cluding part  ' $924,506.26 

of  Harlem’s 
taxes. 

Harlem  Horse 

railAA'ay . . . . 24,116.28 

Add  Central’s  tax  ] 
on  its  capital  8 7,500.00 

of  $250,000 


$625,537.19 


1956,122.54 


oi 


RECAriTULATION. 

186^8.  1877  8.- 

(\)xt,  hondrd  di’N.  if:c.  Cost,  bonded  debt,  dr. 

Cost $66,034,137.61  Cost $121,862,803.40 

Bondel  debt. ..  22,620,180.11  Bonded  debt..  51,750,612.80 

Stock 40,712,700.00  Stock  08,878,300  00 

$138,367,026.72  $272,401, 7J  (5.20 

Deduct 138,367,026.72 

Increase $134,1 24,680.57 

P.  8 — Harlem  paid  tins  year,  (1867-  8)  on  a capital  of  $50,000  ! 
Hudson  B.E.  “ “ “ “ “ “ “ “ 00,666! 


You  will  have  to  ask  Cliaunc(\y  Depew'  about  Central's  capital. 


Q.  Hdio  pays  the  interest  on  this  increase? 

A.  The  public. 

Q.  Has  not  Harlem’s  stock  and  bonded  debt  been  increased  $4,032,- 
260  sirce  1873,  and  is  not  the  Central  obliged  to  pay  interest  on  this 
sum  y(  arly  to  the  tune  of  .$286,758,400  for  the  period  of  401  years  ? 
In  oth  n-  words,  is  not  Yanderbilt  required  to  pay  to  Vanderbilt  yearly 
$286,768,400  more  than  he  Avas  required  to  pay  in  that  year? 

A.  Yes. 

Q.  1 There  does  Vanderbilt  get  the  money  to  do  this? 

A.  I']om  the  ]>eople,  and  by  reducing  the  wages  of  his  employees, 
and  by  charging  exorbitant  freights. 

Q.  I >OGS  Mr.  Vanderbilt  have  to  pay  taxes  on  the  moneys  invested  in 
Centra  , Western  Unionand  Harlem? 

A.  I o.  You  see.  Central  pays  taxes  on  a capital  of  $250,000,  and 
Westein  Union  pays  on  a capital  of  $466,666.66,  or  thereabouts.  These 
payme  ats  free  Mr.  Vanderbilt. 

Q.  I low  about  Harlem  ? 

A.  I tarlem  has  no  taxable  capital. 

Q.  I Explain,  please  ? 

A.  3 here  are  9,450  shares  of  $100  each.  These  shares  sell  at  $150 
each,  .vhich  makes  $14,175,000,  the  ''actual  V(due'’  of  the  capital. 
As  we  ire  allowed  by  an  ancient  statute  to  diMuct  the  “ actual  cost  ” of 
the  company’s  real  estate,  the  company  has,  therefori',  no  taxable 
capital 

Q.  I lease  state  the  actual  “ cost”  of  the  comjuiny’s  real  estate? 

A.  I ly  looking  at  the  company’s  report,  on  page  771  of  the  State 
Enginter’s  Keport  for  1878,  you  will  find  $20,422,562.10  to  be  the  sum 
expented.  . 


LOOK  yor,  UPON  this  picture. 


ANJJ  ON  THISA* 

Hamlet,  Ad  III,  Scene  4. 


MEMOKANDUM  NO.  2 

81]  owiug  tlie  nf*t  profits  of  the  Horse  railways  of  New  York,  for  the 
year  ending  Septeinbm'  30th,  1878. 


AnfiessfaJ  Valae  of  the  llov^e  llaUu'aijs  for  1879. 


S ate  Eti(jineer\^  Report  for  year 

30th,  1878, 

*Ble  ‘cker  street  and  Eulton  Ferry 

Broa  dw'ay  and  Seventh  Avenue 

Cent  .’al  Cro  stown 

Cent  -al  Park,  N.  and  E.  Eiver 

Chrii  -topher  and  Tenth  Street 

Dry  Dock,  East  Broadway  and  Battery  .... 

Eigh  th  Avenue 

Fort  '-second  street  and  Grand  street  Ferry. . 
HarDm  Bridge,  Morrisania  and  Fordham. ... 
Houiton,  West  street  and  Pavonia  Ferry.  . . . 

New  York  and  Harlem 

Niiit  1 Avenue 

i Ou(  Hundred  and  Twenty-fifth 

Second  Avenue  

Sixtli  Avenue  

Thir  1 Avenue 

Twei  ity-tliird 


ei  i di  n y Sep  tern  her 


Pai^e. 

fioG.  I 62,500 . 00 
662.  331,177.01 

687.  37,485 . 46 

691.  243,442.21 

694.  14,299 . 99 

714.  280,356.36 

712.  167,170.82 

724.  118,891 . 37 

742.  19,861 . 07 

747.  37,790.08 

771.  316,638.28 

778.  14,125.18 

784.  15,000 . 00 

796.  267,308 . 97 

799.  244,961 . 21 

815.  719,601  48 

826.  133,427 . 00 


Total $3,023,936.43 

A 3lear  profit  of  over  eight  per  cent,  on  about  $38,000,000 ! 


=*Lea  ed  to  Twenty-third  street  line  for  99  years.  Te  ms  of  lease.  Interest  on  Funded  debt  of 
$700, OC  >,  and  per  cent,  on  $900,000  of  stock. 

TLeai  ed  to  Third  Avenue,  $15,000  a year. 


' 

) 


RcuL  Trachs. 

Bleecker  street  and  Fiiliou  Ferry $160,000  122,000 

Broadway  and  Seventh  Avenue 450,000  528,000 

Central  Crosstown  43,500  74,000 

Christopher  and  Tenth  street  (estimated)  25,000  60,000 

Central  Park,  N.  and  E.  Biver 183,000  267,000 

Dry  Dock,  East  Broadway  and  .Battery . 308,000  225,000 

Eighth  Avenue 468,500  355,000 

Forty-second  and  Grand  St.  Ferry 100,000  250,000 

Harlem  Bridge  and  Morrisania  (estini’dj  20,000  35,000 

Houston,  West  St.  and  Pavonia  Ferry...  53,000  76,500 


Personal 

Nothing. 

161,044 

Nothing. 


35,000 

76,500 


369,620 

Nothing. 


Ninth  Ave 219,500  123,500 

One  Hundred  and  Twenty-fifth *40,000 

Second  Ave 413,400  225,000 

Sixth  Ave 531,000  146,000 

Third  Ave 932,000  597,000 

Twenty-third  134,000  110,000 


195,000 


$4,040,900  $3,234,000  $725,664 

Total $8,000,564 

Add  Harlem  Horse  Bailway,  (4th  Ave.) 

including  Gilmore’s  Garden,  depots,  Ac.  (estimated.)  1,200,000 

$9,200,564 

The  traclxs  of  the  horse  railways  are  “ real  estate  for  the  pui’pose  of 
taxation.  In  fixim?  their  value,  it  is  the  duty  of  the  Tax  Commis- 
sioners  to  take  into  consideration  the  “ rent,  income,  and  profit  ” derived 
from  their  use.  So  the  Court  of  Appeals  held  in  the  case  of  The 
People  V.  Baker,  (48  N.  Y.,  77.)  The  Third  ave.  road  pays  the  125th 
street  road  $15,000  a }'ear  for  the  rent  of  its  tracks,  the  stockholder  re- 
ceiving !i  rental  of  over  7 per  cent,  on  $210,000. 

Third  Ave.  valuidion 210,000 

Assessed  valuation 40,000 

Untaxed $170,000 


'^Thira  uvenue  road  pavs  cir>,0U0  a year  for  rent  of  this  track— over  8 per  cent  on  $187,000.  Total, 
000,564. 
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SHALL  WSONOPOLSES  BE  DESTROYED? 

make  the  following  extracts  from  the  New  York  liecicic  amf 
i/er's  Adcovnte: 

e questioii  as  to  the  vali'Urv  of  tiiese  special  contracts  came  before 
preme  Court  of  New  Jersey  in  the  ca.^.e  of  IMessenger  vs.  The  Perin- 
a Railroad  Company  (80  N.  J.  Law  lieportK,  407),  where  the  plain tift' 
to  recover  the  amount  of  a ‘ drawback  ’ which  the  company  had 
nted  to  pay.  It  was  held  that  ‘ xln  agreement  by  a railroad  com- 
) carry  goods  for  certain  persons  at  a cheaper  rate  than  they  will 
hem  under  the  same  conditions  for  other.*-,  is  void  as  creating  an 
preference.’  The  Court  declares  ; ‘ There  can  be  no  doubt  that  au 
lent  of  this  kind  is  calculated  to  give  an  im])ortant  advantage  to  one 
over  other  dealers,  and  it  is  equally  clear  that  if  the  power  to  make 
)sent  agreement  exists,  many  branches  of  business  are  at  the  mercy 
le  companies.  * The  tendency  of  such  contracts  is  adverse  to 
alic  welfare,  which  is  materially  dependent  on  commercial  competi- 
d the  absence  ol  monojxihes.’  Referring  to  the  important  franchises 
1 to  r-ailroads  the  Court  proceeds  to  say  : ‘In  the  use  of  such  fran- 
all  citizens  have  an  equal  interest  and  an  equa.1  light,  and  all  must, 
the  same  circumstances,  be  treated  alike.  * * person  hav- 

mblic  duty  to  discharge  i-s  uudoubtedlv  bound  to  exercise  such  office 
equal  benefit  of  all,  and  therefore,  to  permit  him  to  charge  various 
according  to  the  person  with  whom  he  deals,  for  the  same  services, 
rget  that  he  owes  a duty  to  the  community.’ 

England  unjust  discriminations  cm  the  part  of  common  carriers  are 
ited  by  au  Act  of  Parliament,  but  the  Courts  have  held  that  the 
is  ‘ hut  dedaratonj  of  ichat  tJir  law  now  d.’  The  Act  was  passed  in 
It  prohibits  the  giving  of  ‘ an}*  undue  or  unreasonable  preference 
intage  to,  or  in  favor  of  any  particular  person  or  company,  or  any 
lar  descriiition  of  traffic  in  auA*  resnect  whatsoever.’ 
ving  establisheil  that  Ur.  Vanderbilt  has  committed  a great  public 
in  granting  ‘special  rates’  to  a few  favored  persons  and  corpora- 
ive  would  suggest  to  ouj-  learned  District  .Vttorney,  that  the  great 
d is  guilty  of  a common  law  misdemeanor,  and  is  liable  to  indictment 
inishment.  ‘ ^Vhatever  amounts  to  a paJtHc  urong  is  said  to  be 
ble,  and  if  it  is  not  a felony,  may  be  punished  as  a misdemeanor  at 
n hiw.  unless  otherwise  provided  by  statute.’  (])arhoiir'^  Criminal 
’220.')  We  thinh  it  high  ‘ime  that  the  Vanderbilt  power  should  be 
d out  l>y  the  ]>eople.  William  the  First  will  learn  in  Nc»vember,  that 

ions  have  a t errible  arm  and  luckv  hand  : that  thev  hit  hard  and 

*'  ^ « 

well.  Citizens  ! Look  to  your  Senators  and  Assemblymen  inNovem- 


fiilly  concur  in  the  views  above  expressed.  The  cry  goes  up 
me  en  1 of  tlie  State  to  the  other,  “ No  more  monopolies  ! ” “No 
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more  unjust  discriminations  !!  ” “No  more  special  rates  !!!  ” It  is  about 
time  that  every  citizen  should  know  just  how  far  the  law  upholds  the 
frightful  exactions  tliat  the  people  are  subjected  to  at  the  hands  of 
these  children  of  the  State — the  great  corporations.  It  is  the  settled 
law  that  a railroad  company  owes  to  the  State,  in  consideration  of  its 
franchise  and  right  of  way,  the  duty  of  imparl  kill/ f receiving  and  trans- 
porting merchandise  oliered  by  all  persons,  (.see  lirxhjer.s  vs.  Erie  B.  B. 
Co.,  20  A . J.  E(piif If,  o79  ; Ae/c  Emilnml  Ex.  CJo.  vs.  Maine  Central  B.  B. 
Co.:  bmon,  dm.,  vs.  kne  B.  B.  Co.,  o7  K.J.L.,  23,  and  other  canes.) 

In  the  Maine  case,  it  was  Inhl  tlnrt  auv  sitecial  contract  between  a 
railroad  company  and  particular  }ierson.s — an  express  company,  for 
instance — which  transfers  the  business  of  carriage  of  merchandise  over 
tlie  route  of  the  latter,  and  under  which  the  railroad  company  refuses 
to  carry  for  the  general  putilic,  while  the  ex]jress  company*  declines  to 
carry  subject  to  the  liability  of  coininon  caiviers,  is  void,  as  against 
public  policy. 

M e quote  from  the  opinion  of  Chief  Justice  Abbott  : 

“ Common  carriers  are  bound  to  carry,  indilferently,  vnthin  the  usual 
range  of  their  business,  for  a reasonable  compensation,  all  freight 
ofiered,  and  all  ]iassengers  who  may  apply.  For  similar  equal  sei  vices 
they  are  entitled  to  the  same  compensation.  All  applying  have  an 
eqmd  riglit  to  be  transported  in  the  order  of  their  application.  They 
cannot  legally  give  undue  and  unjust  preferences  or  make  unequal  and 
extravagant  charges.  “ * The  very  definition  of  a common 

carrier  excludes  the  right  to  grant  monopolies,  or  to  give  special  and 
unequal  preferences.  It  imjilies  indill'erence  as  to  whom  they  may 
serve,  and  an  equal  readiness  to  serve  all  who  may  apply,  and  in 
the  order  of  their  a[)plieation.  The  defendants  derive  their  chartered 
right  from  ti'e  State.  Tliey  owe  an  equal  duty  to  each  citizen.  They* 
are  allowed  to  impose  a toll,  but  it  is  not  to  be  so  imposed  as  specially* 
to  benefit  on  and  injure  another.  They*  cannot  riglitfully  confer  at 
monopoly  upoji  individuals  or  corporations.  Sucli  is  the  common  law 
on  tlie  subject.” 

In  England,  a contract  which  admitted  fe>  the  door  of  tlie  station, 
within  the  yard  of  a railway  com[iauy*  a certain  omnibus,  and  ex- 
cludeil  another  omnibus,  was  held  void.  IMarriot  vs.  L.  A*  S.  W.  R.  R. 
Co.,  87  English  Common  Law  Rejiorts,  498. 

In  Garton  vs  Bristol  and  Exeter  R,  R.  Co.,  95,  E.  C.  L.  R.  641,  it 
was  decided,  that  a contract  with  certain  iron-mongers  to  carry  their 
freight  for  a less  ])iice  than  that  charged  to  the  public,  was  illegal. 

In  Cranch  vs.  The  L.  A N.  M’.  R.  R.  Co.,  78  E.  C.  R.,  254,  it  was  ad- 
judged that  a railroad  could  not  make  a regulation  for  the  conveyance 
^f  g( axis  winch  in  |U’actice  affected  one  individual  only. 

In  a case  in  Oliiu,  special  privileges  were  granted  to  a pet  news 
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agisncy,  which  had  the  e£Fect  of  bankrupting  a rival  company.  The 
Co  art  decreed  that  the  Telegraph  Company  should  make  good  the 
los  3 ; holding  that  the  defendant  had  no  right  to  grant  any  special 
fa's  ors  or  privileges.  Says  the  Judge:  “On  any  other  theory  a tele- 
gr(  ph  company  may  become  a perfect  monopoly  for  favored  parties, 
and,  what  is  worse,  a close  corporation  mert  ly,  for  the  benefit  of  the 
fe\'  to  the  prejudice  of  the  many.” 

.n  Sanford  v.s.  II.  R.  Co.,  24  Penn.,  382,  the  Court  held  that  the 
pover  given  in  the  charter  of  a railway  comjsany  to  rtigulate  the  trans- 
po  ’tation  of  the  road  did  not  give  the  right  to  grant  exclusive  privi- 
leg  es  to  a particular  express  com})any.  Tlie  Court  say  : “If  the  com- 
pa  ly  possessed  tliis  power  it  might  build  np  one  set  of  men  and  de- 
str  ay  others;  advance  one  kind  of  business  and  break  down  another, 
and  make  even  religion  and  politics  the  tests  in  the  distribution  of  its 
fa's  ors.  The  rights  of  the  people  are  not  subject  to  any  such  corporate 
CO]  itrol.” 

. .t  is  a burning  shame  to  our  State  that  polifies  should  be  made  one 
of  the  tests.  Senator  McCarthy,  of  Sj'racuse,  last  winter  boldly  as- 
sei  ted  that  there  were  no  special  rates  grant(3d  on  the  Yanderbilt  roads 
and  called  upon  his  fellow  Senators  to  vote  down  the  resolution  of 
en([uiry  respecting  them.  But  the  resolution  was  adopted,  and  it  now 
ap  )ears  that  he  was  at  the  time  he  spoke  a recipient  of  these  “ special 
rates.”  And  Senator  Rockwell  could  not  hear  the  appeals  of  our  suf- 
fer ng  tax-payers  for  relief  against  corporate  wrongs,  and  was  it  not,  as 
the  published  testimony  has  shown,  because  he  too  was  one  of  Yan- 
de]  bilt’s  “special  rate”  pets? 


SHALL  WE  IIA'V'E  A PRIVILEGED  CLASS? 

"Ve  have  not  had  an  apportunity  to  examine  a case  in  the  English 
Coirts  (and  upon  which  Mr.  Yanderbilt  is  said  to  rely)  wdiere  a ditler- 
en(  e in  charge  was  sustained  from  and  to  the  same  place,  between 
pel  sons  wdio  sent  large  quantities  at  a time,  and  stipulated  to  send 
giv3n  lai'ge  fju  an  titles  every  year,  and  others  who  declined  to  do  so. 
But  this  case  is  at  war  with  all  judicial  utterences  in  this  country.  To 
fol  ow’  its  dotdrines  would  be  to  gi’ant  a new  lease  of  life  to  the  Stand- 
arc  Oil  Company  and  other  monopolies.  The  next  thing  in  order 
wo  lid  be  the  “ Standard  Butter  Company,”  “The  Standard  Milk  and 
Be  if  Association,”  “The  Standard  YOol  and  Iron  Company,”  Ac. 
Re  nemberiug  the  conclusion  of  the  Roman  T-ivelve  Tables,  “ Sah/s 
l>oi  /fh  siipi-cinii  lex  ” — tlie  safety  of  the  peophi  is  the  supreme  law — our 
coi  rts  will  long  hesitate  before  giving  effect  t o any  such  shifts  and  eva- 
sions in  favor  of  the  rich  and  against  the  poor.  Our  people  will  not 
toL  (rate  the  creation  of  a jnivileged  class.  All  are  equal,  and  all  will 
COI  tinue  to  be  equal  before  the  law.  bVe  live  in  a land  where  men  are 
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valued  for  what  they  are,  and  not  for  what  their  dead  ancestors  might 
have  been.  A careful  reading  of  the  cases  bearing  upon  the  subject 
convinces  us  that  Mr.  Yanderbilt  and  his  dmectors  will  be  held  to  make 
good  all  the  “ drawback  ” moneys  paid  to  the  Standard  Oil  and  other 
corporations  and  individuals.  Indeed,  we  are  informed  that  a Bill  in 
Equity  will  soon  be  filed  in  behalf  of  stockholders  for  that  purpose. 
The  “ drawback  ” covenants  being  void,  there  avas  no  legal  obligation 
to  pay  any  money  under  them.  To  escape  liabihty,  it  will  fall  upon 
Mr.  Yanderbilt  to  prove  the  vahdity  of  these  covenants.  This  he  can- 
not do.  Should  judgment  go  against  him,  a big  hole  will  be  made  in 
his  father’s  untaxed  millions.  If  this  comes  to  pass  then  will  we 
believe  “ That  an  inheritance  may  be  gotten  hastily  at  the  beginning, 
but  the  end  thereof  shall  not  be  blessed.” 

During  the  pendency  of  the  litigation  we  would  suggest  that  Mr. 
Yanderbilt  give  serious  thought  to  the  words  of  the  preacher : “Be  not 
anxious  for  goods  unjustly  gotten  ; for  they  shall  not  profit  thee  in  the 
day  of  calamity  and  revenge.” 
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